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IN THE UNI TED STATES DI STRI CT COURT
FOR THE M DDLE DI STRI CT OF FLORI DA
OCALA DI VI SI ON
Case No. 5:06-cr-22-Cc-10GRJ
January 18, 2008
Ccal a, Florida
UNI TED STATES OF AMERI CA,
Pl ai ntiff,
VS.
WESLEY TRENT SN PES,
EDDI E RAY KAHN and
DOUGLAS P. ROSI LE,

Def endant s.

TRANSCRI PT OF TRI AL PROCEEDI NGS
BEFORE THE HONORABLE WM TERRELL HODGES,
SENI OR UNI TED STATES DI STRI CT JUDGE, and a Jury

Appear ances of Counsel:
For the Governnent:

M. Robert E. O Neill
M. M Scotland Mrris
M. Jeffrey A MLellan

For Def endant Sni pes:

Robert G Bernhoft
Robert E. Barnes
Li nda G Mbreno
Dani el R Meachum
Kanan B. Henry
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Appear ances of Counsel (continued):
For Defendant Kahn:
M. Mchael WIliam N el sen, standby counsel
For Defendant Rosile:

M. David Anthony W1 son

Reported by: Dennis Mracle, Oficial Reporter, and
Kelly Omen McCall, Freelance Reporter
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PROCEEDI NGS

(Jury absent.)

THE COURT: Thank you. Be seated, nenbers of the
jury, and good norning to you. Once again, | appreciate your
pronptness and | hope we're ready to proceed.

M. Mrris --

MR MORRIS: W are, Your Honor.

THE COURT: -- call your next wi tness, please.

MR MORRI'S: Your Honor, at this tine the United
States calls Carnmen Baker.

THE DEPUTY CLERK: Ms. Baker, you need to stand,
rai se your right hand.

*** CARMEN C. BAKER was sworn
by the Deputy Clerk ***

THE DEPUTY CLERK: Please have a seat. Please state
your nane, and spell your |ast name for the record.

THE WTNESS: Carnmen C. Baker, B-a-k-e-r

CARMEN C. BAKER,

havi ng been first duly sworn, testified as foll ows:
DI RECT EXAM NATI ON

BY MR MORRI S:

Q Good norning, M. Baker.

Good norni ng.

Ms. Baker, what city and state do you live in?

> O >

Concord, North Carolina.
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Q

And woul d you try to speak up and speak into the

ni cr ophone.

> O » O » O » O *» O » O >

> O 3
»

Q

Concord, North Carolina.

Thank you. Wsat kind of work do you do right now?

Mer chandi se contr ol

How | ong have you done that sort of work?

Fourteen nont hs.

Prior to that, what sort of work did you do?

Accounts payabl es.

How | ong were you in accounts payabl e?

Cver ten years.

And prior to that, what sort of occupation did you have?
| was in the mlitary.

What branch of the service and for how | ong?

| was in the United States Navy for four years and then |
inthe United States Arny for three years.

In the past, did you work for Starr & Conpany in New York?
Yes.

For about what period of time did you work in New York for

Starr & Conpany?

A From 1997 to 1999.

Q ay. And what kind of work did you do at Starr &
Conpany?

A | worked in the accounts payabl es departnent.

Q So what would be sone of your duties as an accounts
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payabl e cl erk?

A

W -- at Starr & Conpany, we handl ed the accounts payable

and bookkeeping for various entertainers. | specifically

handl ed the accounting of Barbara Walters, Ahmad Rashad and

Wesl ey Sni pes.

o r» O » O » o » O r»r o r O r O F» O

Do you see M. Snipes in the courtroomtoday?

Yes, | do.

When did you | eave Starr & Conpany?

| left Starr & Conpany in 1999.

Wiy did you |l eave Starr & Conpany?

| was offered another position at another conpany.
What conpany was that?

Amen Ra Fil ns.

Wio owned Anen Ra Fil nms?

Wesl ey Sni pes.

Where was Anen Ra Filns | ocated?

This office was |l ocated in New York Gity.

Is that where you worked, in the New York Cty office?
Yes.

Was there another office for Amen Ra Filnms, as well?
They had another location in California.

Was there a difference between the work that was done in

the California office and the New York offices of Anen Ra

Filns?

A

Yes. The California office basically dealt with film

F011808 - Sni pes




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

production, and then they had to do with the entertai nnent
scope of things. The office in New York basically dealt with

accounting and just business issues.

Q And who hired you at Amren Ra?

A \Wesl ey Snipes.

Q And who was your i mredi ate supervisor?

A Sandra Farrior.

Q \What was her title?

A She was of fice manager.

Q Wat sort of work did you do at Amen Ra Fil ns?

A | worked in the accounts payable, so I just handled all
the bills that would conme into the office and just pay the
bills.

Q Howlong did you work for Anen Ra Filns?

A  About four years, three to four years.

Q So you began working in 1999, you said?

A Yes.

Q And when did you end your enploynent at Amen Ra Fil ns?
A Around 2002 or '03.

Q Was the accounting at Anen Ra different than the

accounting that you did at Starr & Conpany in any way?

A Yes, it was.

Q Wat was the difference?

A At Starr & Conpany, we basically would pay the bills and

the accounts were separated into two categories. W would pay

F011808 - Sni pes




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

anything fromthe busi ness account that would pertain to any
busi ness ventures, any business-related paynents. And then we
woul d have personal accounts, which would deal with personal

i ssues; traveling, neals, clothing, things in that nature.

Q So at Starr & Conpany, there was a separation between
personal expenses and busi ness expenses?

A Yes.

Q Was that the case at Aren Ra Filnms for M. Snipes?

A No.

Q So there was no separation of business and personal
expenses that flowed through Aren Ra's accounts?

A No. Basically, when the bills would cone in, we would
just pay them from one account.

Q At sone point, was there a parting of the ways between
Wesl ey Sni pes and Starr & Conpany?

A Yes.

Q Approximately when did that occur?

A Around '99, shortly after | was hired.

Q \Were you aware of any contact between Starr & Conpany and
Amen Ra Filns after this parting of the ways?

A In one instance, we received correspondence from M chael
Canter, who at Starr & Conpany was Wesley's accountant. And
he had sent sonme correspondence over, which they wanted his
si ghature on.

Q ay. And what are sort of correspondence was that?
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A

It was taxes, his tax forms that M chael had conpl et ed,

and they needed to be filed, and they were requiring Wesley's

sighature on it.

Q

A

Q

A

Do you know if M. Snipes signed that tax return?
Not -- no.
Do you know why he didn't sign the tax return?

The taxes was that he had to pay in excess of two million

dollars, so he wasn't happy with the way that the returns were

filed.

Q

Did M. Snipes after that hire someone to prepare tax

returns for hinf

A
Q
A
Q
A
Q
M
A

Yes.

Who was that?

| don't recall.

You don't recall the person's nane?

No, | don't.

Do you know the relationship, if any, he had with
Sni pes?

He was referred to himfroma friend that knew M. Snipes

and knew the person, so it was |like a word of nouth that this

person was brought in.

Q

And what happened when this accountant cane in to prepare

the tax returns for M. Snipes?

A

Basically, he was told that he needed to prepare the forns

whereas --
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MR, BERNHOFT: (bjection; hearsay, Your Honor. Lack
of foundation, as well.

THE COURT: Establish a predicate or ask another
question. Go ahead, M. Morris.
BY MR MORRI S:
Q Are you aware of what the instructions were that were
given to the accountant?
A The instructions were that the --

THE COURT: Excuse ne. The question is whether you
were aware of them not what they were. One little step at a
tinme, Ms. Baker.

THE W TNESS:  Yes.

THE COURT: You were?

THE W TNESS:  Yes.
BY MR MORRI S:
Q Wt were the instructions that were given to the
account ant ?
A The instructions were that the net on the taxes shoul d net
out to zero, nmeaning that he shouldn't have to pay any taxes
back.
Q ©Did the accountant prepare such a tax return?
A No.
Q \Wat happened?
A He said that he couldn't prepare those fornms because he

needed to --
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10
MR, WLSON: bjection; hearsay.
THE COURT: Sust ai ned.
Lay a predicate if you wish to pursue it,
M. Morris.
BY MR MORRI S:
Q Was that CPA retai ned by Wesley Snipes?
A Yes.
MR, BERNHOFT: Basis of know edge, Your Honor.
THE COURT: Who said that?
MR BERNHOFT: | did, sir.
THE COURT: You have to rise when you address the
Court, M. Bernhoft, so | can tell who is speaking, anpbng
ot her things.
MR, BERNHOFT: Yes, sir. Yeah, lack of foundation,
basi s of know edge.
THE COURT: Sustai ned.
BY MR MORRI S:
Q Ms. Baker, are you aware of whether that CPA s enpl oynent
or retention by Wsley Snipes was term nated?
A Yes.
Q Was it because of the matter you just spoke about?
A Yes.
Q Now, in June of 2000, were you asked by your enployer to
attend a seminar out in California?

A Yes.
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11
Q Tell us about that.
A | was approached at work by Sandra Farrior and | was told
that | needed to fly out to California because there was going

to be a neeting to be held at Wsley's house and | needed to

go out.

The travel arrangenents were nmade for nme. | left to
California. | was picked up, taken to the Marina Del Rey
hotel. At that point, once | checked in, | was told that a

car would pick me up the next day and take ne to Wsley's hone
and --

Q And is that what happened?

A Yes.

Q Tell us what happened when you arrived at the house.

A W were greeted. It was nyself, Trudy Snipes, the chef,
Wesl ey' s bodyguard, and there were two other people in

at t endance.

Q W is Trudy Snipes?

A  She worked for the Anmen Ra Films |ocation in California.

Q Wat's her relationship to M. Snipes, if any?

A Hs sister.

Q And you said there were two individuals who were there, as
wel | 2

A Yes.

Q Do you know who those people were?

A One person was introduced to me as Eddi e Kahn, and he was
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with a young | ady, but she was not introduced.
Q After the introductions, what happened?
A W were taken upstairs to the next |evel of the honme and
we were told that we were going to have a presentation
Q Wat kind of roomor setting were you in for this
presentation?
A It was called like -- it's like the nmedia roomw th
seating and chairs and a | ot of entertai nment equi prment in
there, so it is basically |like a nmedia room

At that point, | was given a notepad and a pencil and told
to take notes during the presentation. Some panphlet was al so
given at that tine.
Q Please continue. What happened after that?
A Then Eddi e spoke to us and said that he was going to show
us a presentation, and, basically, it was going to show how a
few people, a couple of people were against the I RS, and how
they fought not having to pay taxes.
Q And was such a presentati on shown?
A Yes, it was.
Q In what formwas it shown?
A It was on a projection and it was narrated by Eddie, so it
had different court cases with clients against the IRS
Q \Wat happened after the video was shown?
A After the video was shown, we took a small break, and then

we cane back and we was asked if anyone had any questions. At
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13
that point, | said that I had a question

And | proceeded to say that | didn't understand how you
could tell nme that, if you work in the United States, you are
not supposed to pay taxes, because we have been taught al
along if you are United States citizens, you are supposed to
pay taxes in the United States.

Q Wat was the response to your question?

A Not good. At that point, | was told by M. Snipes was |
not paying attention, did | not get anything out of what | was
just shown. And then | says: WlIlI, no, because | don't
understand it, and | don't see how this could be true.

At that point, Eddie and Wsley went to another room and
they had a discussion. | don't know what they spoke about.
Upon returning, | was asked to leave. And | couldn't take ny
notes and | had to give back all the panphlets that | was
gi ven.

Q \Wat sort of materials were in the packet that you were

gi ven?

A It was the actual -- it was a case. | don't recall the
nanes, but it was an actual docunentation of a case agai nst
the IRS

Q Wat was your reaction to the presentation that you
observed?

A | didn't -- honestly, | didn't believe it and | thought it

was bogus and it was a scam because all along we have al ways
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14
been taught that if you are a citizen and you work in the
United States, you are supposed to pay your taxes.

Q \Wat happened after you were kicked out of the neeting?
A | was taken straight to the hotel. And the next day --
MR, BERNHOFT: Judge, | object to the question
That was argunentative.
THE COURT: Sustain as to form M. Mrris.
MR MXRRIS: My | re-ask.
THE COURT: Sure.
BY MR MORRI S:
Q Wat happened after you were asked to | eave the neeting
and the materials were taken away from you?
A | went back to the hotel, and the next day a car picked ne
up and | flew back to New York
Q Wat happened when you arrived back in New York?
A It was not a welcone feeling, because |, again, didn't
under st and what was goi ng on, so obviously was not
under st andi ng. And the atnosphere in the office changed for
me.
Q After the neeting out in California in June of 2000, did
things change at Aren Ra Filns in any way?
A  Yes, they did.
Q How so?
A Before, we used to get paid through a payroll system

called ADP. Once we returned back fromthe neeting, we were
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told that we no | onger were going to be using ADP to process
the payroll, that the checks were going to be cut in-house,
and that we would be receiving the gross amount of our checks.
Q You said the "gross anount." Wat do you nean by "gross
amount " ?

A Basically, you was hired at a salary. That's the salary
you was going to be receiving without any taxes taken out of
your checks.

Q But previously when you were being paid through | believe
you said ADP, were taxes taken out?

A Yes.

Q But after the neeting, they were not going to be?

A Correct.

Q \Were there any other changes in the formof the paynent
that you were now going to receive for your wages?

A W used to have a direct deposit through ADP. Now we were
going to be receiving actual checks from Kynberl yte Producti on
Ser vi ces.

Q Is that the first you had heard of Kynberlyte Production
Servi ces?

A Yes.

Q Wat was your understanding with regard to what Kynberlyte
Producti on Services was going to do or why you were getting
checks from Kynberlyte, instead of Amen Ra?

A Basically, it was ny understandi ng that the reason why we
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were going to be paid through Kynberlyte Production Services
i s because Kynberlyte was established or it was filed in
Nevada, which in the state of Nevada a corporation is not
liable to pay taxes.

MR, WLSON: njection; hearsay, |ack of foundation

THE COURT: | aminclined to overrul e that objection
as it relates to the defendant's state of nmind -- or rather
the witness' state of nind. |'msorry.

BY MR MORRI S:
Q So that was your understanding as to why there was going
to be this new conpany payi ng you?
A Yes.
Q Was it your understanding that Kynberlyte was going to
take over for Anen Ra?
A Yes.
Q And did you, in fact, get these new paychecks from
Kynber| yte Production Services?
MR, BERNHOFT: Leadi ng, Your Honor. Objection.
THE COURT: Overrule. That was in the nature of a
devel opi ng questi on.
BY MR MORRI S:
Q You nay answer. Did you get such paychecks from
Kynberl| yte?
A Yes.

Q \Were there taxes taken out of your paycheck?
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A No.
Q Wat did you do?
A At that point, | asked the office manager why mny check,
there is no taxes taken out. And, again, | was told that
since we are now bei ng enpl oyed by Kynberlyte Production
Services, that Kymberlyte will not be taking taxes out of any
of the enpl oyees.
At that point, | contacted ny accountant and asked him

what was | supposed to do. And he infornmed ne that --

MR. BERNHOFT: (bj ection; hearsay.

THE COURT: Sustained. Renenber to rise to state
your objections, M. Bernhoft.

MR BERNHOFT: Yes, sir.
BY MR MORRI S:
Q After you contacted your accountant about this situation,
what actions did you take with regard to your enploynent and
your taxes?
A M accountant told ne --
Q You can't say what your accountant said.
A | started to receive a booklet where | had to pay nmy own
t ax.
Q Is that what you did?
A Yes.
Q Wen you say a booklet, do you nean estinmated tax paynent

coupons?
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MR, WLSON: bjection; assunming facts not in
evi dence.
THE COURT: | overrule the objection on that ground.
BY MR MORRI S:
Pl ease answer.
Yes.
Did you then take care of paying your own taxes?
Yes.
Wth the hel p of an accountant?

Yes.

o » O r» O r O

Di d anythi ng happen as a result of Anen Ra because you
wer e now payi ng your own taxes?

A  Yes. | was then called into the office and told that I
was being a difficult enployee, and that | should not have
contacted my accountant to find out or to say that the conpany
that | was being hired was not taking taxes out of ny check.
Q So had you contacted the IRS about this issue?

A Yes, | did.

Q D dM. Snipes get involved in this natter?

A Later on when he cane into the office one tinme, he called
nme into the back and we had a di scussion. And he basically
was di sappoi nted, and said did | not learn anything fromthe
neeting that we had with the presentation with Eddie.

And he basically was telling me that he doesn't -- he wll

take care of his people, that he didn't know any other way to
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nake themrich, but to go ahead and play along with the gane.
Q \Wat was your response?

A Again, | told himthat | didn't agree with the whol e
presentation and that | needed to pay taxes on mny behal f.

Q \Wat was his response?

A He said no. And he said, well, you know, if you are not
going to play along with the gane plan, you need to secure

enpl oynment el sewhere.

Q ©Dd he fire you?

A No.

Q ©Ddyouquit?

A No.

Q Wy not?

A | ama single parent and | just couldn't afford to | eave
ny job and not secure enploynment before | left, so, no, | did
not .

Q Did Eddie Kahn ever visit the offices of Anen Ra or |ater
Kynber| yte?

A Yes.

Q In New York?

A Yes.

Q Approximtely how many tines?

A That | can recall, twce.

Q Wuld you tell us about what you renenber about those

office visits by Eddi e Kahn.

19
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A The first neeting that | recall, it was Eddi e Kahn,
M. Sni pes and another gentl eman, Jonat han Good. Once they
were all in the office, at that point | was asked to | eave for
t he day.
Q And you said there was another neeting, as well?
A Yes.
Q Tell us about what you renenber about that neeting.
A The second neeting was, again, Eddie Kahn, Wsley, Dr.
Jonat han Good, and anot her gentl eman, Godfrey Thonpson.
Q Do you know who Godfrey Thonpson is or what his
relationship to M. Snipes was?
A The only thing that | knew about M. Thonpson was that he
was an investor, an investnent person, and that he had
ventures overseas in Antigua.
Q Were you given instructions at some point about sonething
you were supposed to do with regard to Godfrey Thonpson?
A Yes.
Q Wat was that?
A The instructions were that if --

MR BERNHOFT: Lack of foundation, Your Honor.
bj ecti on.

THE COURT: Sustained. Establish foundation,
including the identity of the declarant at least, M. Mrris,
pl ease.

BY VR. MORRI S:
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Q In the course of your duties, did you receive paynents on
behal f of M. Snipes? That is did paynments cone in for him
that you received?
A Yes.
Q And, in general, what were your instructions to do -- from
your enployer to do with those paynents?

MR. BERNHOFT: Sane objection, Your Honor; |ack of
foundation, who is the declarant.

THE COURT: To that question, | will overrule the
obj ecti on.
BY MR MORRI S:
Q Please answer.
A The instructions were whenever paynents would conme into
the office, we were to put themin an envel ope, address the
envel ope to Godfrey Thonmpson. We were given an 800- nunber.
At that point, we were to call the 800-nunber and let them
know we have a pick-up at the office, and a nessenger woul d be
sent to pick up the envel ope.
Q And did you, in fact, do that after these neetings where
CGodf rey Thonpson were present?
A Yes.
Q That is you sent paynments over to hinf
A Yes.
Q Wat was your understandi ng of what M. Thonpson was goi ng

to do with these paynents?
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A He was going to --

MR, BERNHOFT: Lack of personal know edge, Judge.
bj ecti on.

THE COURT: Establish predicate for this, M.
Morris.
BY MR MORRI S:
Q In the scope of your enploynent, were you given
instructions and an explanation as to why you were going to
send paynments to Godfrey Thonpson?
A Yes.

MR, BERNHOFT: (bjection, Your Honor; |ack of
f oundat i on.

THE COURT: Well, you only ask one question at a

By whom were you given these instructions?

THE W TNESS: By Wesl ey Sni pes.

THE COURT: Go ahead, M. Morris.
BY MR MORRI S:
Q And what did M. Snipes informyou was the reason for
sendi ng these paynents to M. Thonpson?
A M. Thonpson was going to invest themfor himand deposit
themin an account overseas in Antigua.
Q Now, going back to the tine that you began getting payroll
checks from Kynberl| yte Production Services, were you asked at

that tine to help set up bank accounts for this new entity,
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Kynber| yte?
A Yes.
Q Wat did you do to actually set up these accounts?
A | had to fly out to Nevada to neet with the
representatives of Bank of Anerica.
Q D d you do that?
A Yes.
Q And tell us briefly about what happened.
A Basically, | net with two representatives from Bank of
America, and | had to sign off on signature cards for
Kynberlyte and Aren Ra Filnms, and | had to produce a United
St ates passport as identification.
Q W instructed you to go out to Nevada and to sign these
cards?
A \Wésley.

MR MORRIS: If we could now show CGovernnent's
Exhibit 3-4 that has been received in evidence, and
specifically Bates number W5 10573.
BY MR MORRI S:
Q Ms. Baker, do you see the exhibit that we have just
referred to up on the screen there?
A Yes.
Q Is this the corporate signhature card that you were
referring to?

A Yes.
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Q

A

Q

And at the top, would you read the account title.
Kynber| yte Production Services International, Inc.

And down in the mddle section, if we could scroll down,

pl ease. Thank you.

o » O r

Q

Do you see the nanes that are listed on the account?
Yes.

And woul d you read the first nane.

Dr. Wesley T. Snipes.

And what's the title listed? Can you see that or --
Can we blow it up, please.

Presi dent, slash, general manager

And do you recognize M. Snipes' signature off to the

ri ght-hand side?

o r» O > O P

Yes.

And on the second line, is that your name there?
Yes.

And what is the title that's listed for you?

Si gner.

kay. And do you recogni ze your signature off to the

right?

A

Q

Yes.

And then down at the bottom do you also see M. Snipes'

si ghature?

A

Q

Yes.

Now, the name listed for M. Snipes is Dr. Wsley T.

24
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Sni pes. Do you know what ki nd of doctor he was?
A No.

Q And if we could scroll down to the bottoma little. Thank

you.
In the bottomleft-hand corner, do you see a date?

A Yes.

Q And what is the date that's listed on that signhature card?

A  Cctober 20th, 2000.

Q And going now to Governnent's Exhibit 3-8 that's received

in evidence, specifically Bates Nunber W5-17534, is this
anot her signature card with Bank of Anerica?

A Yes.

Q And what's the account title on this account?

A Aren Ra Fil ns.

Q ay. And going down to the middle of the docunent, do
you see the sanme nanes listed there on this signature card;
that is M. Snipes and yoursel f?

A Yes.

Q Are the sane titles given for each of you?

A Yes.

Q That is M. Snipes is listed as the president and general

manager ?
A Yes.
Q And do you see -- I'msorry. Going back up again, please.

Do you see both M. Snipes and your signatures in their
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respective places off to the right?
A Yes.
Q And going down to the bottom again, focusing on the date
field, what's the date there?
A  Cctober 20th, 2000.
Q So did you sign both of these signature cards on this trip
to Nevada?
A Yes.
Q Wat was your understanding as to why you were opening up
an account at Bank of America for Aren Ra Filns?
A The Anen Ra Filnms in New York was going to be dissol ved,
so we needed to open up another Anen Ra Films account in
Nevada
Q ©oing now to Governnent's Exhibit 32 that's been received
in evidence, it's specifically Bates Number W5 15530,
Ms. Baker, what is the title of that docunent?
A Articles of incorporation, Kynmberlyte Production Services,
I nternational, Inc.
Q Ms. Baker, did you have anything to do with the creation
or execution of this docunent?
A No.
Q And going to Bates Nunber Ws-15537, please, focusing on
the top, please, this is an annual list of officers, directors
and agents of Kynberlyte Production Services International

Inc. Do you see that?

F011808 - Sni pes




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

27

A Yes.
Q Oay. And this is part of the same corporate record. |If
we could scroll down to the niddle, please.

Ms. Baker, do you see your nane listed as -- in severa
different positions regarding this entity on this forn®
A Yes.
Q And what are the titles that are listed by your nane?
A President, secretary, treasurer, director
Q \Were you aware of being named to any of those positions
for Kynmberlyte?
A No. No.
Q Do you see a signature down at the bottomthat appears to

be your nane?

A Yes.
Q Is that your signature?
A No.

Q Again, what were your duties at Aren Ra Filns and
Kynber| yte?

A Accounts payabl es.

Q Wwo was it that was in charge of Anren Ra and Kynberl yte?
A Vsl ey.

Q D d you have any decision-making authority at either of
those two conpani es?

A No.

Q As part of your duties at Anen Ra and Kynberlyte, did you
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pay bills for those two entities?
A Yes.
Q Now, did you have -- we saw that there was a signhature
card there that had your nanme on it. But did you have the
authority, as you understood it, to be able to wite checks
wi t hout any approval ?
A No.
Q Wat happened when bills cane in and needed to be paid?
A Wen the bills came into the office, | would have to
process them get the checks ready, type themup. And | would
either inform Wsley that the checks were ready for himto
| ook through them

Either he will cone into the office or I would have to go
out to where he was and take himthe checks, and he would tell
nme whi ch checks to pay and send out, and whi ch checks were not
going to be sent out.
Q D d Wsley Snipes approve all paynents that were nade
through Anen Ra and Kynberl yte?
A Yes.
Q Do you recall preparing checks that were nmade payable to
American Rights Litigators?
A Yes, sir.
Q And were those checks, to the best of your know edge,
sighed and sent to Anerican Rights Litigators?

A Yes.

F011808 - Sni pes




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

29
Q And do you know what they were for?
A Menbership fees.
Q Now, during the tinme that you worked for Kymberlyte, did
Wesl ey Sni pes buy a house in New Jersey?
Yes.
And approxi mately when did that purchase take pl ace?
It started in '01 and into '02.
So that would be 2001 and 20027

Yes.

o r» O > O P

Did you assist in some way with the actual purchase of

t hat residence?

A Yes.

Q Showi ng you now what's been received into evidence as
Governnent's Exhibit 29, specifically Bates Nunber W5- 15568,

is that a fax on Kynberlyte | etterhead or fax coversheet?

A Yes.
Q And do you know who Ral ph Faasse is?
A No.
Q Is this an e-mail fromyou to Ral ph Faasse?
A Yes.
Q ©oing down to --
MR, BERNHOFT: (bjection. The answer is patently
incorrect. It can't be an e-mail. It can't be an e-mail,
Judge. It's a fax.

THE COURT: Well --
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MR MRRIS: |If | misspoke, | apologize. | thought
| said "fax."
THE COURT: Go ahead then.

BY VR. MORRI S:

Q Is this a fax coversheet to M. Faasse fromyou?
A Yes.

Q And what's the date |isted?

A April 29th.

THE COURT: \What exhibit is that, M. Mrris,
pl ease?
MR MORRIS: Covernnent's Exhibit 29, Your Honor.
THE COURT: Go ahead.
MR, MORRI'S: Thank you.
BY MR MORRI S:
Q The date again, please?
A April 29th '02.
Q And going down to the middle of the docunent where it says
"message,” would you read that, please.
A  "Per various conversations today, there will be a closing
schedul ed for tonorrow, April 30th, 2002. | will transfer a
figure of 4,597,868 dollars into the escrow account. This is
with the understanding that the attorneys will decide on the
hol der of said deed and title until the balance is paid in
full. Please confirmas to the tine allotted for the closing

so that all parties are aware and present.”

30

F011808 - Sni pes




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

31

Q Thank you. And is that signed by you down at the bottonf
A Yes.
Q And going two nore pages into the docunent, Bates Nunber
W5- 15570, do you see Kynberlyte Production Services |etterhead
at the top?
A Yes.
Q And would you read what that says.
A | can't see it.

MR MXRRIS: Oay. Could you blow it up, please.
A (Continuing.) "April 30th, 2002. To WomIt My Concern:
This letter authorizes Carnen C. Baker to sign on behalf as
vi ce- presi dent of Kynberlyte Production Services |International
and occupant pertaining to the closing of 15 Stonetower Drive
in Al pine, New Jersey."
Q And who is it signed by?
A "Sincerely, Wesley T. Snipes, vice-president; Lori Davis,
W t ness. "
Q And who is Lori Davis?
A She is Wsley's personal assistant.
Q Was it your understanding that you were going to be
authori zed to sign docunents then on behal f of Kynberlyte for
this closing?
A Yes.
Q ©oing now to Bates Nunber Ws-15583, part of the sane

exhibit --
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MR, BERNHOFT: Your Honor, if | might object to
rel evance of all this.

THE COURT: Well, | aminclined to overrule the
obj ection at the nonent.

Go ahead.

MR. BERNHOFT: Treat it as a notion to strike
pendi ng foundati on and connection, Judge?

THE COURT: Beg your pardon?

MR BERNHOFT: Could we treat this as a notion to
stri ke pendi ng connection?

THE COURT: You may.

MR, BERNHOFT: Thank you.

MR MORRI'S: Your Honor, | think it will becone
apparent that this will go to incone.

THE COURT: Go ahead.
BY MR MORRI S:
Do you see the title of this docunent?
Yes.
VWhat is the title?

Escrow agreenent.

o r» O » O

And goi ng several pages further, 15586, and scrolling down
to the bottom do you see your signature there?

A Yes.

Q And who did you sign for?

A | signed for Dr. Wsley T. Snipes, vice-president.

32

F011808 - Sni pes




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

33
Q And?
A Dr. Wsley T. Snipes, occupant.
Q ay. And going back to the previous page, 15583,
focusing in on the second paragraph, do you see the purchase
price listed?
A Yes.
Q \Wat's the purchase price?
A 56 mllion.
Q And going a few nore pages into the docunent, Nunber
15591, do you see this closing statenent?
A Yes.
Q Wwo is the name of the seller of the property? It's in
Box E.
A Charles Miniz, Melba Mniz.
Q And going immedi ately over to the left, the borrower
that's listed there?
A Kynberlyte Production Services International, Inc.
Q ay. And do you see the contract sell price there listed
at Line 101 or 4012
A Yes.
Q Wat is that?
A 5.6 mllion dollars.
Q And then going to the next page, 15592, please, at the
bottom - -

MR, BERNHOFT: Judge, | have an objection regarding
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net hod of proof that | believe would be best heard at
si de- bar.
THE COURT: Very well. Cone to side-bar.
THE DEPUTY CLERK: M. Bernhoft, she can't hear you.
AT Sl DE- BAR:

MR, BERNHOFT: Thank you, Judge. The governnent is
charged to make cl ear what net hodol ogy of proof that the
governnment is using in its proof. This is a tax case. That's
a di rect nethodol ogy.

And it is apparent now fromwhat M. Mrris is doing
up there that all of this is going to an indirect nethod of
proof, showi ng that expenditures were nmade, and then to
indirectly work backwards and determne incone. That's only
used when there are no direct neans.

Judge, the 11th Circuit and its sister circuits al
have held you can't mix and match. It confuses the jury.
These are conpl ex net hodol ogi es and they are m xi ng and
mat chi ng direct and indirect nmethods, and | object to this.

MR MORRIS: Your Honor, we are entitled to show
incone in a tax case. And certainly the defendant's ability
to purchase a house shows incone. And this really is an
objection, if anything, that would go to the revenue anal ysis,
not this wtness.

Your Honor, | don't intend to dwell on this nuch

| onger and --

34
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MR, BERNHOFT: What M. Morris said about ability to

pay, that is indirect nethodology. They can't mX

net hodol ogi es of proofs, Judge. It is inpermssible.
THE COURT: It nmay be so in a tax evasion case, but
this is not a tax evasion case. It is a failure to file case.

MR, BERNHOFT: They still have to establish the
threshol d anount of incone. They don't have to announce
pretrial what's the theory, but once they announce it and
proceed, they have to stick to it. And the tax conp charts
are clear, that's a direct methodology. This will confuse the
jury and they won't know what's being --

THE COURT: | will overrule that objection

I N OPEN COURT:

THE COURT: Al right, M. Mrris. Put another
question. Go ahead, please.

MR. MORRI'S: Thank you, Your Honor.

BY MR MORRI S:

Q Ms. Baker, down at the bottomof this closing statenent on
the right-hand side, do you see your signature?

A Yes.

Q And in what capacity did you sign there, or for what
entity?

A  Kynberlyte Production Services International, Inc.

Q And were you given instructions by M. Snipes as to why

this house was going to be purchased in the nanme of

35
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Kynberlyte, instead of his own personal nane?
A He didn't want anyone to know that he was purchasing the
house or that he lived in the hone.
Q Showi ng you now what's been marked for identification only
as CGovernment's Exhibits 70-1, 70-2 and seven 70-3. Look at
those and tell ne if you recogni ze them
A Yes.
Q And what do you recognize that to be?
A The Al pine residence in New Jersey.
Q D d you have occasion to go to that house and see the
house?
A Yes.
Q On approxi mately how nany occasi ons?
A Probably hal f-a-dozen tines.
Q And do the photographs you have in front of you fairly and
accurately depict the residence that you have been speaking
about ?
A Yes.

MR MORRIS: At this tinme we offer into evidence
Governnent's Exhibit 70-1, 70-2 and 70-3, Your Honor.

MR, BERNHOFT: Judge, | object to the introduction
of these exhibits -- "Lifestyles of the Rich and Fanous?" --
for the sane reasons we tal ked about at side-bar. This has
not hing to do with incone.

THE COURT: Well, | think that's for the jury,
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M. Bernhoft.

I will overrule that objection and receive in
evi dence the three exhibits, 70-1 through 70-3, inclusive.

MR. MORRI'S: Thank you, Your Honor.

And let's publish Governnent's Exhibit 70-1, please.
BY MR MORRI S:
Q Ms. Baker, do you see that exhibit up on the screen?
A Yes.
Q And would you describe for us what viewthis is of the
house.
A This is the front view of the house. This is the main
entrance to the house.
Q And let's look at 70-2. Wat viewis this?

MR, BERNHOFT: Your Honor, objection. What is the
rel evancy of this?

THE COURT: | am not hear to answer your questions,
M. Bernhoft. | wll pass on your objections and | will
overrul e that objection.

MR, BERNHOFT: Thank you, sir.
BY MR MORRI S:
Q Wiat viewis this, M. Baker?
A This is the side view to the house, the side entrance.
Q And 70-3, please, what viewis this?
A That's also the side view, with part of the front view of

t he house.
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Q Thank you. Did -- in the course of your duties at Aren Ra

and Kynberlyte, did you have occasion to go to M. Snipes'
house in New Jersey?

A Yes.

Q Tell us about that.

A  The occasions were to either take checks that | had
prepared at the office for himto review in the house. Down
in the basenment, it was set up as an office. There were four
of fices downstairs with conputers, phones and faxes, and we
each had a desk.

So ontine to tine, we were asked, instead of going into
the New York office, we would go into what we used to call
then the "Ponderosa."

Q You called the house the Ponderosa?

A Yes. W nicknaned the house the Ponderosa. And we woul d
have to drive out to the Ponderosa and do work from

downst ai rs.

Did M. Snipes live in that house fromtinme to tine?

Yes.

Did he live there with a wonman by the nane of N kki Park?
Yes.

And what was her relationship to hinf

At that point, we just knew her as his girlfriend.

Did she |ater becone his wfe?

> O » O r» O r» O

Yes.

38
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Q And approximately how old is Ms. Park?
A At that tinme that | knew her, she was around 25.
Q D d M. Snipes al so have houses, to your know edge, in
ot her pl aces?
A Yes.
Q You nentioned the Marina Del Rey residence that you went
to the semnar at; is that correct?
A Yes.
Q Didhe also own a house in Florida?
A Yes.
Q Are you aware of whether he had purchased a house in
Florida for his nother?
A Yes.
Q And to your know edge, did he live fromtine to tine at
t hose residences; that is the one in Florida and the one in
Cal i f orni a?
A | basically knew he spent nost of his tinme in the house in
California, Marina Del Rey.
Q D dhelive sonetinmes in Florida?
A Yes.
Q Going now to Governnent's Exhibit 22, which has been
received into evidence, Bates Nunber W5-12871. This is a
| etter dated Septenber 23rd, 2002 to Irving Weintraub with
WIlliam Mrris Agency. Do you see that?

A Yes.
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Q And this is with regard to a loan to Kynberlyte Services
in the anobunt of 500,000 dollars. Do you see that referred to
in the first paragraph?
A Yes.
Q Tell us about that |oan, please.
A At this point, Kynberlyte was asking WIlliam Mirris Agency
to loan themthis amount for initial payment for the house in
Al pi ne, New Jersey.
Q And did Kynberlyte -- well, who specifically asked for the
| oan?
A \Wesley did.
Q And what did he represent to Wlliam Mrris was going to
be the purpose of this | oan?
A  For business --

MR, BERNHOFT: (bjection, Judge; hearsay and very
t enuous.

THE COURT: Sust ai ned.

Lay a predicate for the basis of her know edge, M.
Morris.
BY MR MORRI S:
Q You signed this letter; is that correct?
A Yes.
Q In the course of your duties, did you becone famliar with
the loan and its purpose and communi cati ons about the | oan?

A Yes.
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Q D d M. Snipes, to your know edge, comuni cate with people
at WIlliam Mrris about the purpose of the |oan?
A Yes.
Q And, to your know edge, what did he tell the people at
WIlliam Mrris was the purpose of the | oan?

MR, BERNHOFT: (bjection; |lack of persona
know edge, Judge.

THE COURT: Sustai ned.

You establish howit is that she knows that, if you
wish to pursue it, M. Mrris.
BY MR MORRI S:
Q Ms. Baker, how do you know what the purpose of the | oan
was ?
A | don't understand the question.
Q D d you have conversations with Wesley Sni pes about the
pur pose of this |oan?
A Yes.
Q Wat did he tell you he wanted the |l oan for?
A The loan was to initiate the paynent for the Al pine, New
Jersey residence.
Q That is it was going to be part of the purchase price?
A Yes.
Q Are you aware of what was communi cated to WIlliam Morris
about the purpose of the | oan?

A It was for a business |oan for Kynberlyte Production

41
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Ser vi ces.
Q That's what was told to WIlliamMrris?
A Yes.
Q They were not told it was going to be to buy his personal
residence; is that correct?

MR, WLSON: bjection; |eading.

THE COURT: Sustai ned.
BY MR MORRI S:
Q You nay have said this already, but who was in charge of
Amen Ra and Kynberlyte Productions?
A \Wesl ey Snipes.
Q Did he nake all the decisions for those entities?
A Yes.
Q Were there tinmes when you were asked to sign docunents on
behal f of either of those two conpani es?
Yes.
Who asked you to sign those docunents?
Wesl ey.
Did he explain why he wanted you to sign then?

No.

o r» O > O P

Were there various different titles that were assigned to
you for purposes of those docunents? That is, would a
docunent have a particular title and he would just ask you to
signit?

MR, WLSON. njection; conmpound --
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MR, BERNHOFT: (bjection; conmpound and conf usi ng.

MR MORRIS: Wt hdrawn.
BY MR MORRI S:
Q \Were you asked to sign over signature lines that had

various different titles?

A Yes.

Q \Wre those, in fact, your titles?

A No.

Q And who asked you to sign those docunents?

A \Wesl ey woul d.

Q Now, you said previously that Kymberlyte and Anen Ra
didn't separate -- well, let nme take that question back

You said previously that Anen Ra Filnms didn't separate
busi ness and personal expenses; correct?
A Correct.
Q Is that also true when it becanme Kynberlyte?

A Yes.

Q And you said previously that you worked for Kynberl yte.

When you worked there, you prepared checks that were paid out

of their bank accounts; correct?

A Yes.

Q And that Wsley Snipes authorized all of those paynents;

correct?
A Yes.
Q | amshowi ng you now sone docunments from Government's

43
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Exhi bit 3-5, which has been received into evidence. And,
specifically, first -- bless you -- Docunment W5 12262. Do you
recogni ze this?
A Yes.
Q You can see that's a Bank of Anerica account statenent for
Kynber| yte Production Services?
A Yes.
Q Oay. And if we can scroll down a little bit, do you see
the first itemlisted there with a date posted of 9/14?
A Yes.
Q And what type of transaction is this?
A It is awre transfer.
Q And who is listed as the party that's receiving the
proceeds of this?
A Proninent Properties Trust.
Q Wat was this wire transfer out of Kynberlyte for?
A The Al pine, New Jersey hone.
Q And, again, if we can go up to the top, please, the date
posted doesn't list a year. What is the year that's listed
there as the statenent period?
A 2001.
Q And going back out, and this is Kynberlyte Productions
Servi ces' bank account?
A Yes.

Q sStill in Exhibit 3-5, going to Nunmber 12265, going down to
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the bottom do you see the itemfor date posted 11/29 in the

amount of 60, 000 doll ars?

A Yes.

Q W is the payee of that wire transfer?

A  Charles Miniz.

Q And what was that paynent for?

A That was part of the Al pine, New Jersey residence

agreenent .

Q And going now into Governnent's Exhibit 3-4 that's been
received into evidence, going to Nunmber 15 -- I'msorry --
11516, and scrolling down, who is this check nade payabl e to?
A Chase Manhattan Mortgage Corp.

Q | knowit's difficult to see, but do you see a reference

to a | oan nunber?

A Yes.

Q Do you know what that paynent was for?

A That was for the residence and | oan paynent.

Q For the residence in Florida?

A Yes.

Q ay. And going next to -- in the sanme exhibit, to 11514,

| ooki ng at that check, is this another check nade payable to
Chase Manhattan Mortgage?

A Yes.

Q \Wat's the anount?

A $17,578.92.

45
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Q ay. And going to 11464, please, sane exhibit,

al so a check made payabl e to Chase Manhattan Mortgage?

A Yes.

Q Wat's the anount |isted?

A $8, 208. 75.

Q Now, is -- this check and the previous check, what were

they for?

A Those were for the |l oan paynents for the house.

Q For which house?
A In Florida.
Now, are these nortgage paynents?

Yes.

> O > QO

Do you know why the anobunts are so different?

The paynents weren't always nade at the tinme they were

is this

due. Sonetines we would pay themon tine and other tines we

woul d pay themtwo or three nonths | ater.

Q Wy?

A Sonetinmes Kynberlyte didn't have the noney to nmake the

paynments.

Q And what about other tinmes?

A Oher tinmes, he just decided that he didn't want to --

the paynent go at that tinme, we would just wait.
Q Wwois "he"?
A Vsl ey.

Q sStill in Exhibit 3-4, going to Bates Number

10609,

| et

46
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going -- scrolling down, do you see a 50,000-dollar wire
transfer in the nmiddle of the page there? The fourth item

down, do you see that?

Yes.

Who is that wire transfer from Kynberlyte to?

Wesl ey Sni pes.

Still in 3-4, going to 11468, do you see that check?
Yes.

Who is it payable to?

Washi ngt on Mut ual

And do you see a | oan nunber referenced at the bottonf
Yes.

And what was that for?

That was the paynment on the -- another Florida residence.
Whose residence?

Mari an Sni pes'.

Who is Marian Sni pes?

Wesl ey' s nomi s.

o » O r O r o r O r O r o r o r

Going to Exhibit 3-5, Nunmber 12275, do you see the fifth

itemlisted there, approximately four nillion dollars?

A Yes.

Q And what is the anmount of that item specifically?
A 4,597,868 dollars.

Q And is that a wire transfer?

A Yes.
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Q And who is it going to?

A  Carbone and Faasse Trust.

Q And what's the date?

A April the 30th.

Q O what year? Can you see the upper portion there?

A 2002.

Q \Wat was that paynent for?

A That was the final paynent for the Al pine, New Jersey
resi dence.

Q CGovernnent's Exhibit 3-4, Nunmber 12173, who is that nade

payabl e t 0?

A
Q
A
Q
A
Q

Chase Manhattan Mrtgage Corporation

I's there a | oan nunber referenced there?

Yes.

I's that anot her paynent for the Florida residence?
Yes.

Okay. Nunber 12225, another paynment from Kynberlyte to

Chase Manhattan?

A

Q

A

Q

Yes.
For M. Snipes' Florida residence?
Yes.

kay. Going to 10652, the first itemlisted under other

debits in the anmount of 2,500 dollars, do you see that?

A

Q

Yes.

W is that wire transfer to?
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A Nakyung ParKk.

Q Do you know who that is?

A That's N kki Park.

Q And going to the third item do you see that iten?
A Yes.

Q And what's the anmpunt?

A $4,997.76.

Q Wwo is that paid to?

A April DuBois.

Q Do you know who she is?

A That's Wesley's ex-wife.

Q Do you know what that paynent was for?

A That's child support.

Q And going down to the next item do you see who that's
paid to?

A Yes.

Q Wwois that?

A  Marian Snipes.

Q And, again, who is Marian Snipes?

A \Wsley's nom

Q Going to Number 10683, still in Governnent's Exhibit 3-4,

and scrolling down to the bottom do you see a 10, 000-dol | ar

itemthere? Wio is that wire transfer to?

A

Q

| va Zubickova. | can't pronounce the |ast nane.

Do you know who she is?
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A Yes.

Q Wo?

A She was Wesley's friend.

Q Wen you say "friend," what do you nean?

A Grlfriend.

Q And scrolling down, do you see that itenf

A Yes.

Q Wwo is it nade payable to and what was it for?

A April DuBois; and, again, that was for child support.
Q Do you know Jel ani Sni pes?

A Yes.

Q Wwois that?

A That's Wsley's son.

Q Now, in 2003, had you left Kynberlyte or Anen Ra at that
time?

A Yes.

Q Did you receive a subpoena fromthe United States to
produce any docunents that you m ght have with regard to Anmen
Ra Filnms?

A Yes.

Q Wat did you do when you got that subpoena?

A Once | read the subpoena, | contacted Sandra Farrior and
told her that | had been subpoenaed. And at that point, she
told me --

MR, BERNHOFT: (bj ection; hearsay.
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THE COURT: Sustai ned.

BY MR MORRI S:

Q Wy did you contact Sandra Farrior?

A She was the of fice manager.

Q ©Dd she tell you, give you instructions with regard to
what you shoul d do regarding this subpoena?

A Yes.

Q And did she base those instructions in some way on your
enpl oynent ?

A Yes.

Q Wat did she tell you to do?

MR, BERNHOFT: (bjection; hearsay, Judge.

MR, MORRI'S: Your Honor, | believe she was acting as
an agent at that tinme for Aren Ra. The subpoena was served on
Amen Ra, so she would be an agent of the defendant.

THE COURT: Well, perhaps for sone purposes,

M. Mrris. But the instructions, as | understand it, were
gi ven by soneone else. | aminclined to sustain the
objection. The witness may testify as to what she did in
response to the subpoena, if anything.

MR. MORRI'S: Thank you, Your Honor.

BY MR MORRI S:
Q After you talked with Ms. Farrior, did you provide any
docunments to the United States?

A Yes.
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Q Because she told you to?
MR, BERNHOFT: (bjection, Your Honor.
THE COURT: Sustai ned.

BY MR MORRI S:

Q D d you have a conversation with Wsley Snipes about the

subpoena?

A Yes.

Q ©Ddyoucall himor did he call you?

A | was contacted.

Q That is did he call you?

A Yes.

Q Wat did he tell you about the subpoena you received from

the United States?

A He told nme not to respond, not to talk to anybody or to
di scl ose any infornation on the conpany. And | was |ike:
Why? And he says: Renenber you signed a confidentiality
agreenent once you was hired, so that still is -- that stil
st ands.

And | said: WlIl, this is the United States governnent.
They are subpoenaing nme. He said: It doesn't natter. | have
that paper with your signature onit. And he said: And if
you do contact them you will have to pay the consequences.
Q How did that conversation with himmake you feel ?

A | was very upset and it nade ne feel uneasy and | was

scar ed.
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MR, MORRI'S: Those are ny questions at this tine,
Your Honor.

THE COURT: M. Bernhoft?

MR. BERNHOFT: Yes, Your Honor.

CROSS- EXAM NATI ON

BY MR BERNHOFT:
Q Good norning, M. Baker.
A Good norning, sir.
Q How are you?
A | amwell. And yourself?
Q I'mpretty good. Let's talk a little bit about Aren Ra
Films, Incorporated, if we mght. Now, you indicated that
sonmeti me around 1999, Amen Ra changed to Kynberlyte; is that
correct?
A | don't recall the exact dates, but they did change.
Q AIl right. Now, isn't it true that in the latter part of
1999 that there was di scussion about reorgani zing Anen Ra
Films, Incorporated into a pure business trust? Do you recall
t hose di scussi ons?
A No, | do not.
Q You nentioned a nman naned Dr. Jonat han Good on direct
exam nation. Wo was he?
A He was an advisor.
Q Andisn't it true that he had a Ph.D. in business

nmanagenent from Canbri dge University in Great Britain?
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A | don't know.

Q Wen you say "advisor," wasn't he a consultant and an
expert business nanagenent consultant for --
MR MRRIS: ojection to the formof the question.
THE COURT: | will overrule the objection. It's
Cross-exam nati on.
MR, BERNHOFT: Thank you, Judge.
BY MR BERNHOFT:
Q | will re-ask the question. Wasn't Dr. Jonathan Good an
expert business nanagenent consultant for both Anen Ra Fil ns,
I ncorporated and for Kynberlyte?
A | don't know whet her he was an expert advisor or not. |
don't know.
Q He consulted the corporations and M. Snipes on business
nmanagenent i ssues?
A | don't know.
Q Isn't it true that Dr. Good di scussed with you opening up
thi s business account in Nevada for Kynberlyte?
A Yes.

Q Andisn't it true that Dr. Good traveled with you to

Nevada to set up that account?

A No.

Q He did not travel with you there?

A No.

Q But it was Dr. Good who gave you the instructions on how
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to open up that account in Nevada; correct?
A No.
Q Al right. Did you ever discuss the issue of Kynberlyte
openi ng up an account in Nevada with Dr. Good?
A Yes.
Q And what did he tell you?
A He just told ne to make sure that | have a U S. passport
and to sign as a signer on the accounts.
Q So you were taking instructions fromDr. Good with respect
to Kynberlyte's finances and operations; isn't that correct?
A | don't understand the question as far as "instructions."
Q ay. That's fair enough. Let nme rephrase. It was Dr.
Good who was instructing you with respect to opening up this
busi ness account in Nevada with respect to Kynberlyte;
correct?
A No. No.
Q You testified you had a discussion with Dr. Good and he
told you how to open up the account. You had to have a
passport; correct?
A He asked ne when | was going to Nevada to nmake sure that |
had a valid U S. passport and to sign as a signer.
Q Right. So he gave you those instructions?
A Those instructions.
Q Excellent. Thank you. 1Isn't it also true that during the

transition period from 1999, late '99 when Amen Ra Fil ns,
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I ncorporated transitioned and reformed into the business trust
Anen Ra Filnms, that Dr. Good was the consultant that was
nmanagi ng that reorgani zation?

A | wasn't aware of that.

Q Did you ever have occasion to discuss with the enpl oyees
of the Los Angeles office of Amen Ra Filnms this issue of

whet her they woul d be subcontractors or enpl oyees?

A Yes. W had a neeting.

Q Wen was that neeting?

A | don't recall the date.

Q Well, can you give us an idea what year that was?

A | can't recall. | know | went out to the L.A office, but

| can't recall the date.

Q Al right. Wwo went with you to the L. A office?

A Mself and Jonat han Good.

Q So Jonathan Good, Dr. CGood, again, traveled with you to
L.A to neet with the Anen Ra enpl oyees?

A On that particul ar occasion, yes.

Q ay. And about how nany enpl oyees were at that neeting?
A | would say around six or seven. | don't recall the exact
anount .

Q Fair enough. Were did that neeting take place?

A I'msorry?

Q \Were did the neeting take place in California?

A

It was in the L.A office.
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Q And do you renenber what that address was in Los Angel es,
the L. A office where the neeting --
A It was off of WIshire Boulevard. | don't recall the
nunber of the buil ding.
Q Oay. Of WIshire Boulevard. And that's the nmain drag
in the financial center of Los Angeles; correct?
A Wether it is, | don't know, but I know it was on WIlshire
Boul evard.
Q \Wat was the purpose of that neeting?
A Basically, the neeting was held to -- the enpl oyees had
concerns of why we went from Anmen Ra Filnms to Kynberlyte.
Q Wiy was Dr. Good there with you for the neeting?
A He was there to answer the questions of the enpl oyees, and
nake them understand or try to help them understand why we
were switching fromAmen Ra Filnms to Kynberlyte.
Q And what did he tell thenf?
A | don't recall the whole conversation.
Q You tal ked about noving to a subcontractor as opposed to
bei ng an enpl oyee who had wi thhol di ng taxes taken out of the
paycheck; correct?

MR MXRRIS: bjection to the formof the question.
| believe it msstates her testinony.

THE COURT: | will overrule the objection. It is

cross-exam nati on.
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BY MR BERNHOFT:
Q Please answer the question.
A  Well, | wasn't told until after that we were now going to
be called "subcontractors" instead of enployees.
Q Right. Have you ever worked for -- as a subcontractor for
any conpany before or after your Amen Ra Filns or Kynberlyte
enpl oynent ?
No.
You haven't?
As a subcontractor?
Yeah.

Not that | recall.

o r» O > O P

Do you recall testifying before the Grand Jury on

January 11, 2006 in this matter? Do you recall testifying
before the Grand Jury on January 11th, 20067

A Yes.

Q Oay. Do you recall telling the Gand Jurors in that
nmatter that subsequent to your enploynment separation wth
Kynberlyte and Aren Ra Filnms that you obtai ned enpl oynent with
the Ascyc, Incorporated conpany, A-s-c-y-c? Do you recall
testifying to that?

A That's a tenporary services.

Q Oay. And do you recall testifying to the Grand Jury that
you were a contractor working for Ascyc, |ncorporated?

A As a tenp personnel, yes.
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Q Let ne ask rephrase the question
A  Ckay.
Q Actually, let me ask the sane question. Listen carefully
to nmy questions. Please answer the questions.

Do you recall testifying before the Grand Jury that you
wor ked as a subcontractor for Ascyc, |ncorporated?
A Yes.
Q Thank you.
A You are wel cone.
Q So now let nme ask that other question again, which you
answered in the negative. Before or after your enploynent
with Aren Ra or Kynberlyte, have you ever worked as a
subcontract or?
A Yes.
Q Thank you. So we will detract that other testinony. That
was incorrect, right?
A | didn't understand what you neant.
Q Oay. Isn't it true that at this -- was that California
neeting, when Dr. Good cane there to answer the enpl oyees
questions about what was going on with the business
transition, was that neeting videotaped? |t was vi deotaped,
wasn't it?
A | can't recall. | amtrying to think and | --
Q There was a canera set up in the room wasn't there?

A | can't recall.
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Q Do you recall telling the Anen Ra people at that neeting
that they had a choice as to whether they wanted to continue
to have taxes withheld fromtheir paychecks or becone
subcontractors? Do you recall that?

A No.

Q You don't recall that Dr. Good advi sed those enpl oyees
that they could sign a separate agreenent and continue to have
taxes withheld fromtheir paychecks?

A  No, | don't.

Q Wat did Dr. Good explain to you at any tine about what
this pure business trust organi zation was that Aren Ra Filns
becane?

A | don't recall himdiscussing that with ne.

Q D dhe tell the enpl oyees and discuss with you the fact
that the corporation would be dissolved and Anen Ra woul d
becone this trust, this business trust?

A He discussed with ne that the Amen Ra Filnms, Inc., the
first one, the one that was established in Del aware, that was
going to becone dissolved, and a new Amren Ra Filns entity was
going to be incorporated i n Nevada.

Q Al right. And you testified that Sandra Farrior was the
of fice manager, is that correct, of Kynberlyte?

A Yes.

Q ay. Do you recall being interviewed by Internal Revenue

Service Criminal Investigation Division special agents over
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the past three or four years?
A Yes.
Q On how many occasions did they interview you?
A It's been a few. | can't recall the exact nunber.
Q Well, let's see if we can give us a range. About how many
times did they interview you?
A In person?
Q In person, by telephone, in any way that they would have
i nterviewed you.
A | have net with themin person | will say twice. And
have had maybe four or five conversations over the phone.

MR, BERNHOFT: Judge, very brief nonment to confer
wi th counsel

(Conference between defense counsel.)

MR, BERNHOFT: Judge, we need to go side-bar on an
i ssue here.

THE COURT: Al right. Well, it's alnost the middle
of the norning, nenbers of the jury. Maybe we can acconplish
two things at once here by excusing you for our norning break
while |I have these conversations w th counsel.

THE COURT SECURITY OFFICER Al rise.

(Jury absent.)

THE COURT: Ms. Baker, you may step down fromthere
and we will be taking a 15-m nute break

(Wtness Baker excused from w tness stand.)

F011808 - Sni pes




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

THE COURT: Be seated, please.

Yes, M. Bernhoft.

MR, BERNHOFT: Mdtion to continue the testinony of
this witness for Brady-G glio violations, Your Honor. In the
di scovery, with respect to this w tness, Carnen Baker, we
recei ved three menorandas of interview

The first nmenoranda of interviewis dated May 19th,
2003, a tel ephonic interview conducted by F. Caneron Lalli,
IRS Cl special agent. So that's May 19th, 2003.

The second nenoranda of interviewis also
tel ephonic, March 30th, 2005, F. Cameron Lalli, special agent,
conducting the tel ephonic interview.

And we have a very, very brief third nmenoranda of
interview. It is very brief.

Thank you, Bret.

And, Judge, that was on Novenber 17th, 2005, and
this was al so tel ephonic, conducted by F. Canmeron Lalli,
speci al agent.

Now, Ms. Baker testified significantly that she had
had personal neetings with IRS crininal investigation division
speci al agents on two occasions. W have no nenorandas of
interview for those two neetings.

Second, she testified that she had had four to five
tel ephonic interviews with the special agents fromthe |IRS.

We don't have those. W have three tel ephonic MJ's.
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This is Brady-G glio violation. Your Honor, we
rai sed these concerns pretrial by notion. And | understood
and respected the Court's position regarding ripening, but we
are here now, the defense is substantially prejudiced. W
have been unable to cross-examne this w tness effectively.

Move to continue the testinony and then deal with
the other Brady-G glio issues with respect to future
wi t nesses, Judge, so we don't get into these problens.

THE COURT: Let's find out.

What do you say, M. Morris?

MR, MORRI'S: Your Honor, the answer is sinple. W
have provi ded the defense with every nenorandum of
conversation, interview that has been generated with regard to
Ms. Baker, as well as her Grand Jury testinony. W can't
provi de what we don't have.

The ot her occasions that Ms. Baker has referred to,
there sinply was no report generated, so | can't provide what
we don't have.

THE COURT: Back to you, M. Bernhoft.

MR, BERNHOFT: Certainly, Judge. Two persona
neetings with a critical witness |like Ms. Baker, and the
government is naking a representation that there weren't any
not es, not even rough notes, and no nenoranda of interview? |
ampretty fanmliar with the custons, practice and habits of

| RS special agents, Judge, and those are codified in the IRS
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speci al agents handbook. And they are conpelled, by operation
of that handbook, when they interview a material witness with
respect to an investigation, they have to preserve their rough
notes and they have to nenorialize those rough notes into a
menor andum of i nterview.

That representation is sinply not credible. These
were two personal interviews with a critical witness. And we
al so have two tel ephonic conversations that we have no MJ's
on.

Now, the I RS special agents had no problens creating
a menorandum of interview for a 10-, 15-second conversati on.

This is what they do, Judge.

THE COURT: Well, | understand, M. Bernhoft. What
am | supposed to do? | have the representation of counse
that no such docunents exist. |f you have evidence to the

contrary, of course, you can present it.

MR. BERNHOFT: Voir dire the special agent, Judge?

THE COURT: Pardon?

MR, BERNHOFT: Permission to voir dire the speci al
agent .

THE COURT: Well, you can take that up at your own
| ei sure and opportunity, M. Bernhoft. At the nonent, we are
trying this case and you are cross-examning this w tness and
counsel has said that everything has been provided.

MR, BERNHOFT: Here is the other problem Judge. W
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did file a notion to continue for eve-of-testinony Jencks
production. And what we have here, but for --

THE COURT: Let me say this, too, by the way. | am
not entirely sure that any nenorandum of the interview could
be conpelled, unless the governnent voluntarily produced it.

It would not constitute Jencks Act material unless
there is sone showing that it had been adopted -- has been
shown to and adopted by the witness in sone way; or perhaps
reported via a verbatimaccount of what she said, which is
doubtful; or that it contained excul patory materi al

The nmere fact that some nenorandum m ght exi st
concerning an interview of a witness does not nean that it is
produci bl e.

MR, BERNHOFT: There is a high probability that
there's excul patory material in the nmenoranduns of interview
that we believe occurred here. You can take a |ook at the
first two MJ's and the Grand Jury testinony, and there is a
startling evolution of Ms. Baker's testinony regarding
critical areas.

THE COURT: Well, you have that, and | have the
representati on of counsel that you have everything there is.

MR, BERNHOFT: Wth respect to our notion to
continue, I would Ilike to re-raise that issue regarding our
inability to review and di gest, interview potential wtnesses,

i ncorporate the Jencks material into our cross-exam nation
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Judge.

One of the issues that cane up in the
eve-of -testi nony Jencks production was this issue of this
California neeting that Ms. Baker had. There is critical
Wit nesses that have to be located, identified and interviewed.
It is material to the cross-exam nation of this w tness.

She has testified. She has tried to dimnish her of
responsibility and control of these corporations, and there is
going to be people that can testify as to what she said out
there. And she's already denbnstrated a conplete -- not a
conpl ete, but an interesting selective |ack of nmenory about
who was there, whether it was videotaped, et cetera.

We sinply have not been able to have tine, with all
due diligence, to obtain w tnesses, conpul sory process,
interview them and incorporate that information into a cross.
This is critical cross-examnation material for this wtness.
It goes to her credibility, it goes to bias, it goes to
prej udi ce.

Move to continue this witness' testinony so we can
perform a proper investigation, Your Honor, with all respect.

MR, MORRI'S: Your Honor, may | address that briefly?

THE COURT: Yes, M. Morris.

MR, MORRI'S: Your Honor, the June 2000 neeting that
was part of Ms. Baker's testinony is an allegation in the

indictnent. And so counsel was on notice at the beginning of
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the case that this was going to be an issue.

And, quite frankly, they knew fromthe outset that
Ms. Baker was going to be one of our witnesses. | have
e-mail s fromcounsel nonths ago with regard to Ms. Baker. So
this is no surprise to themthat she is going to be a wtness.

Your Honor, with regard to the frequent references
to eve-of-testinony production of Jencks, with regard to this
wi tness, the Jencks material for her was provided not |ast
ni ght, but the night before. So it exceeds the Court's order
in this particular case, and we have conplied with the Court's
order, and certainly with the Jencks Act.

And briefly to address the issue of the MJ's, we
have turned over those nenorandum of conversation or interview
i n an abundance of caution, taking a very broad view of what
nm ght possi bly be Jencks.

But we concur with the Court, that wi th perhaps
nm ni mal exceptions, there would be little or no Jencks in the
menor anduns. So we have gone, we believe, above and beyond
what we were required to provide under Jencks for Ms. Baker.

MR, BERNHOFT: Your Honor, respectfully, M. Mrris,
ny learned friend, is mistaken about the facts. W are
tal king about two different California neetings. The
California neeting alleged in the indictnent --

THE COURT: There is no need to pursue it,

M. Bernhoft. The law is abundantly clear with respect to
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this, as are the orders of the Court.

Technically, the United States is not required to
produce even Jencks Act material until the conclusion of the
direct exam nation of the w tness.

MR, BERNHOFT: Your Honor, | would respectfully
observe that, as the 11th Circuit and sister district courts
have held in circuits across the country -- we have
400, 000- pl us pages of docunents, we have 60, 70 witnesses. It
is a salutary practice in these sorts of high-volunme wtness,
extrenely large quantities of documents that Jencks be
provi ded earli er.

And, again, the issue is it is the due process
rights.

THE COURT: Enough is enough is enough.

MR, BERNHOFT: May | request one brief remedy from
the Court, Judge?

THE COURT: | beg your pardon?

MR, BERNHOFT: Could I just ask for one brief
renedi al request of the Court?

THE COURT: You have asked for a continuance and the
notion is denied. Now, what other notion do you have?

MR BERNHOFT: If the Court --

THE COURT: What other notion do you have?

MR BERNHOFT: If the Court would --

THE COURT: What other notion do you have?
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MR BERNHOFT: We nove for an order of the Court to
instruct the U S. Attorney's Ofice to nake further inquiry
with the special agents to see if there are any docunents or
things that could be potential Brady-G glio or Jencks, and
di scl ose that to us, Judge.

THE COURT: | will deny that notion. It is
counsel's obligation to have done that |ong ago, and to
produce any potentially excul patory material, and | don't see
the need to revisit that.

MR, BERNHOFT: All right. Thank you, Judge.

THE COURT: We will take a ten-m nute break.

(Short recess was taken.)

(Jury present.)

THE COURT: Thank you. Be seated, nenbers of the
jury, please.

M. Bernhoft, you may continue your
Cross-exam nati on.

MR. BERNHOFT: Thank you, Your Honor.

BY MR BERNHOFT:

Q Good norning again, M. Baker.

A.  Good norning.

Q Wt was the last full year that you worked for Starr &
Conmpany in New York?

A 1997.

Q MVasn't it 19987 You testified you joined Amen RA and
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Kynberlyte in late 1999?

A. | started in '97, ended in '"99. |1'msorry.

Q Oay. So then the last full year of enploynment with Starr
woul d have been 1998?

A. The earlier part of '99.

Q Ckay.
A.  Yeah.
Q Wat was your -- were you a salaried enployee at Starr &

Conmpany? Did you nmake a salary with Starr & Conpany, or were
you paid by the hour?

| was sal ari ed.

kay. What was that salary?

| think I was nmaki ng maybe $25,000 at the tine.

Ckay.

Twenty-five.

Back in '97, '98?

Yes.

©c >» O >» O >» O »

And when you cane over to the Kynberlyte and Aren RA
conpani es, were you sal aried or hourly enpl oyed?

Waen | was with Amen RA?

Yes.

| was sal ari ed.

Okay. And what was your salary with Aren RA?

Fifty thousand.

o >» O > O »

So you made doubl e the salary by coming over from Starr
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and working for Amen RA?
A Yes.
Q ay. Ms. Baker, what kind of a car do you drive?
MR MORRIS: bjection, relevance.
MR, BERNHOFT: | can nake the connection, Judge.
THE COURT: Al right. 1'Il overrule the objection.
MR, BERNHOFT: Thank you, Judge.
THE W TNESS: A 2002 Mercedes.
BY MR BERNHOFT:
Mer cedes- Benz?
Yes.
What nodel nunber is that?
A C- 230.

Al right. Wen did you -- when was that car purchased?

Q

A

Q

A

Q

A.  Septenber of '03 --
Q Ckay.

A --if I recall.

Q And who purchased that car?

A | did.

Q Al right. D d you purchase it with your own funds, or
did you have | oan assi stance from someone or some conpany?

A.  From sone conpany.

Q Al right. And who gave you | oan assi stance to buy that

car?

A.  Nu-Con Leasi ng Conpany.
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Q I'msorry. Could you speak up, please?
A.  Nu-Con Leasi ng Conpany.
Q Al right. D d you get any assistance from Anmen RA or
Kynberlyte to make sure that the credit approval would be made
and you coul d purchase that car?
A. | don't understand what you nean.
Q D d Kynberlyte or Anen RA assist you in getting credit to
pur chase that car?
A. Credit? |I'mnot understandi ng your question.
Q Let'stalk alittle bit about your testinony regarding
where Wesl ey Snipes |ived.

Now, you testified that M. Snipes had a home in New York
Cty, is that correct?
A. In New Jersey.
Q | think that's right. You didn't testify on direct as to
t hat .

You' re aware that Wesley Snipes had a honme in New York
City before the 9-11 terrorist attacks, are you not?
A. Did he have a hone?
Q Yes, a hone in New York.
A, Yes.
Q kay. Are you aware that the reason he purchased the
New Jersey hone is because the honme was danaged in the 9-11
attacks?

A, | wasn't aware of that.
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Q Dd M. Snipes' children live at the New Jersey hone?
A. His children, yes.

Q Yes. And they went to school there?

A Oh. | don't know whether they went to school there or
not. | don't know.

Q Oay. Isn't it true that M. Snipes spent the vast
najority of his tinme at either the New Jersey hone or the
Cal i fornia home?

A.  Okay. Wen you say "vast," did he split his tinme up?

Where did M. Snipes spend nost of his tine?

I'm--

Q VYeah. That's fair. Fair enough.
A Ckay.

Q I'll ask you a different question.
A Ckay.

Q

A

It varied. Sonetinmes he was in New Jersey, and other

ti mes he coul d have been in his home in California.

Q Oay. M. Morris asked you on direct regarding this
"doctor" designation. You're aware, aren't you, that

M. Snipes is an honorary Ph.D. froma New York University for
his career in fine arts, aren't you?

A, No, |I'mnot.

Q Ckay.

MR, BERNHOFT: Monent to confer, Judge?

THE COURT: Sure.
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MR, BERNHOFT: Thank you.
(Pause.)
MR, BERNHOFT: Pass the wi tness, Judge.
THE COURT: M. WIson?
MR, WLSON: Yes, Judge.
CROSS- EXAM NATI ON
BY MR W LSON:
Q Good norning, M. Baker.

A. Good norning, sir.

Q Ms. Baker, ny nane is David Wlson. |'mthe attorney for
Doug Rosile in this case. | just have a few questions for
you.

Ma' am you testified -- or described an initial nmeeting in

Marina Del Rey, California, between M. Snipes and M. Kahn,
is that correct?

A, Yes.

Q ay. And you were there, right?

A, Yes.

Q Oay. And you testified that sonme other individuals were
there during this nmeeting: | think M. Snipes' sister,

M. Snipes' bodyguard, chef, M. Kahn, and a fenal e that
acconpani ed M. Kahn, is that correct?

A, Yes.

Q Oay. Was M. Rosile present during that neeting?

A No.
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Q Okay. You testified regarding two neetings where M. Kahn
traveled to New York to neet with M. Snipes, is that correct?
A, Yes.

Q And were you present at both of those neetings?

A | was in the office.

Q Oay. And you testified that other individuals

acconpani ed M. Kahn during his neetings with M. Snipes in

New York, correct?

A. Well, there were other people present at the neeting.
Whet her they cane together or not, I -- | can't say they did.
Q Ckay.

A. But they were in the office -- in the neeting.

Q Oay. Did you ever see M. Rosile at any of those

neeti ngs?

A.  No.

Q You indicated that you were aware of sonme checks that were
sent by M. Snipes or by yourself on behalf of M. Snipes that
he signed to ARL, Anerican Rights Litigators, is that right?
A, Yes.

Q ay. And you described these checks as being for
nenbership fees, right?

A, Yes.

Q ay. Did you ever see any checks that were witten to
Dougl as Rosi |l e?

A. No, not that | recall. No.

75

F011808 - Sni pes




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Q ay. Thank you.

MR. WLSON: No nore questions, Your Honor.

THE COURT: M. Morris, any redirect?

MR MORRI'S: Yes, Your Honor.

REDI RECT EXAM NATI ON

BY MR MORRI S:
Q Ms. Baker, M. Bernhoft asked you about these bank
accounts that you opened up. Who directed you to open up the
new bank accounts for Kinberlyte and Anen RA?
A. | got ny directions from Wsl ey.
Q And he asked you about decision-making, | believe, for
Amen RA and Ki nberlyte. Who nmade all the decisions for
Amen RA and Ki nberl yt e?
A \Wésl ey.
Q Now, you were al so asked about this issue of being a
subcontractor or an enpl oyee. Wen you worked for Anen RA and
for Kinberlyte, were you able to just do what you wanted to
do? Did you act independently?
A. W had set duties and responsibilities that we had to do
when we cane to work
Q And when you worked there, did you have to report to
soneone?
A W normally would report to the office nanager.
Q And that was who?

A. Sandra Farri or.
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Q And did you also have to report ultinmately to Wsl ey
Sni pes?
A. Well, on a day-to-day basis we would have to keep him
abreast of what was goi ng on.
Q Oay. Did Anen RA or -- let ne scratch that.

Did Kinberlyte Production Services ever issue you a 1099
formas an i ndependent contractor?
A.  No.
Q You were asked about the car that you drive. How did you
get the noney to be able to buy that car?
A. It was a loan from Nu- Con Leasi ng Conpany.
Q And are you paying on that?
A After | left Aren RA Filns, about six nonths later, |
received the title in the mail saying that it was paid and
taken care of, and the title was now in ny nane.
Q ay. Do you know how t hat happened?
A, Yes.
Q How did that happen?
A. \Wesley decided that he didn't want ne to continue paying
on the car, so he took care of it.
Q And when did that happen?
A. | would say maybe six nonths after | left.
Q Thank you.

MR MORRIS: No further questions.

THE COURT: Anything further of the witness?
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MR, BERNHOFT: Very briefly on recross, Your Honor.

RECROSS- EXAM NATI ON

BY MR BERNHOFT:
Q Wesley Snipes was fairly generous to you during your
enpl oynment at Amen RA and Kinberlyte, wasn't he?
A, Yes.
Q Thank you.

THE COURT: M. WIson, any recross?

MR. WLSON: No, Your Honor.

THE COURT: Thank you, Ms. Baker. You nmay step

down.

THE W TNESS: Thank you, sir.

MR MORRIS: Your Honor, we understand that a
subpoena has been served on Ms. Baker, and we would -- we

woul d ask that she be excused at this tine and --

THE COURT: Well, that's up to counsel, M. Morris.

You may excuse her from your subpoena, if you had served one.

I f other counsel have served a subpoena on the

witness, it's up to themto nanage that. And | think that was

nade clear in ny order governing procedure at trial previously

ent ered.
MR MORRIS: Yes, Your Honor. W just didn't want
there to be any mi sunderstandi ng about whether she had a

continuing obligation to stay here.

THE COURT: Well, that depends on whether she's been

78

F011808 - Sni pes




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

79

subpoenaed or not.

MR. MORRI'S: Thank you, Your Honor.

THE COURT: And if she has, then she'll have to take
it up with counsel

Call your next w tness, please.

MR. O NEILL: Your Honor, the governnent calls
Charis True.

*** CHARI S MAE TRUE was sworn by the Deputy Cerk ***

THE DEPUTY CLERK: Pl ease have a seat.

Pl ease state your full nane, and spell your | ast
name for the record.

THE WTNESS: Charis Mae True, T-R- U-E

THE COURT REPORTER: Spell your first nane, too,
pl ease.

THE WTNESS: CHA-R1-S

MR. O NEILL: My | inquire, Your Honor?

THE COURT: You may.

CHARI S MAE TRUE
being duly sworn, testified as follows:
DI RECT EXAM NATI ON

BY MR O NEILL:
Q M. True, I'"'mgoing to be asking you a series of
questions. 1'd ask you to speak in as loud -- it sounds like
you have a very | ow voi ce.

A Ckay.
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Q So speak into the mcrophone, if you can --
A Ckay.
Q -- so that everyone can hear you.

Also, if there's sonething | say that you don't

understand, please let nme know. |'ll be glad to rephrase it.
A Al right.

Q M am how old are you?

A. | am 25 years ol d.

Q And are you currently enpl oyed?

A | am

Q \Were are you enpl oyed?

A.  For an insurance conpany.

Q And how | ong have you been enpl oyed by an insurance

conpany?
A Alittle over three years.
Q And prior to working for an insurance conpany, what was

your enpl oynent ?

A. | worked for Eddie Kahn.

Q Now, when you say "Eddi e Kahn" --

A.  Unh- huh.

Q -- when did you first nmeet this individual Eddie Kahn?

A.  You nean like a year or an event? Wat do you nean?

Q Well, first the event; and if you can tie it to the year,

that woul d be hel pful.

A. The year was probably 1999, | believe.
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Q And how did you first neet hinf
A, CQur famlies were in a home school group together, and |
net himthat way.

How ol d were you at this tinme?

Probably 17, | think. Sixteen or 17.

Q
A
Q And you were being hone-school ed, you say?
A | was.

Q And were you friends with anybody in the Kahn famly?

A | was friends with his daughter. W were the sanme year in
hi gh school .

Q As aresult of that, did you neet the Kahn family?

A, Yes.

Q ©Didthere cone a point in time when you started doi ng work
for the Kahn famly?

A, Yes.

Q Can you please relate that to the | adies and gentl enen of
the jury?

A. The tinme that | started working for thenf

Q The tine and what you did.

A It was sonetinme in either 1999 or 2000 and | worked in
their hone.

Q And what did you do in their hone?

A. | did sonme things for his wife, Kookie, domestic-type

things, whether it was hel ping her organize things in the

house, help their son with piano | essons, his school work,
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things Iike that, sonme things in her office as well.
Q Now, were you paid for your efforts?
A | was.
Q And how were you pai d?
A. Usually in cash.
Q ©Didthere cone a point in time when you stopped working in
their household and started working for M. Kahn's busi ness?
Yes, sir.
Were you familiar at that tine with M. Kahn's busi ness?
Somrewhat .
What was the nane of his business?
Eddi e Kahn and Associ at es.

And where was that | ocated?

> o >» O » O >

Initially in their home, and then it was noved to a
buil ding in Munt Pl ynouth.

Q Now, when you first started working for him was it -- was
his business in his home or in Munt Plynouth?

A.  In his hone.

Q And did he officially hire you to work there?

A.  \What do you nmean by officially hire ne?

Q Wwell, howdid it cone about? You tell us, please, if you
woul d, how it came about that you started working for

M. Kahn.

A. | actually did some work at their honme for his wife

Kooki e. And when we noved -- when they noved things to the
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office, | just started working there at the office, and it --
I mean, it just kind of progressed fromthere. It wasn't |ike
a specific time we had a conversation that | was hired or
anything like that.

Q ay. And what type of work did you do for himin the

of fice?
A. In the office for Eddi e Kahn and Associ ates?
Q Yes.

A. There was vi deotapes, CDs, paperwork, things like that, so
it was just a matter of people would order things and | would
fill their orders, or they might call in with questions, that
sort of thing. | would just -- you know, it was

admi ni strati ve.

Q And, Ms. True, what kind of business was it?

A. It was an educational nmaterials mnistry.

Q You said educational nmaterials mnistry?

A. Unh-huh

Q And could you describe that for us?

A. Basically Eddie had a nunber of videotapes from seninars

that he had done. He did seninars explaining his tax
research, that sort of thing. And so it was just
docunent ati on, videos of the senmi nars that people would
pur chase or that he would give to people.

Q Now, to your know edge, was he a tax | awyer?

A. No, sir, | do not believe he is, or was.
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Q To your know edge, was he an accountant?
A.  Not to ny know edge.
Q D d he explain to you his tax ideas that he was putting on
t hese vi deot apes?
A.  On occasion.
Q And what would he say?
A.  What would he say about what?
Q About those -- what was the purpose of the tapes? Wat
was his position with the tax -- with taxes?
A. His position with the taxes would basically be that they
were voluntary, not involuntary, according to the research
t hat he had done.
Q And "voluntary" neani ng what ?
A.  "Voluntary" meaning that the average, you know, U.S.
citizen or average Anerican was not required to pay incone
t axes.
Q D d he explain to you who woul d have to pay taxes?
A. Not that | can recall.
Q Oay. Now -- and forgive nme, | don't want to put words in
your nouth -- what was the nanme of this -- the initial
busi ness that you worked for for M. Kahn?
A. Eddi e Kahn and Associ at es.
Q And was that this business that put on sem nars?
A Yes, sir.
Q

Did you happen to see the videot apes?
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A. Like the actual videotape --
Q Yes.
A, -- or like what the videotapes -- like the recording on
the videotapes? |s that what you're tal ki ng about?
Q Right. | should rephrase that.

Did you actually get a chance to watch the vi deot apes?
A. Not -- | nean, occasionally we were dubbing a tape, or
something like that, and I would see bits and pieces. But |
didn't ever sit and watch like a full-1ength video.
Q And for his sem nar business what type of work did you do?
A. Just coordinated with the people that were hosting the
sem nar, maybe flight arrangenents, hotel arrangenents,
anything -- you know, fliers that had to go out ahead of tineg,
things like that; just all the |logistics, administrative type
of things.
Q And initially |I believe you stated he was operating this
out of his home?
A. Eddi e Kahn and Associ at es?
Q Yes.
A Yes, sir.
Q Now, Ms. True, you also nentioned that it's a mnistry.
What did you nean by that?
A | -- 1 guess I"'mjust stating what | was told: It was
Eddi e Kahn and Associates, and it was an education materials

nmnistry.
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Q Ckay.
A. | guess his purpose in that was that he felt it was
i nformation that people needed to know, and he considered it
one of his mnistries.
Q Oay. |Is he some sort of priest or deacon or mnister or
somet hi ng?
A. Not that | know of.
Q Now, did there cone a point in time when M. Kahn noved to
an official office in Munt Plynouth?
A. Eddi e Kahn physically or Eddi e Kahn and Associ at es?
Q Eddi e Kahn and Associ at es.
A Yes, sir.
Q At that point did he enlarge his business, or was it stil
just Eddi e Kahn and Associ at es?
A. It was still just Eddie Kahn and Associ ates.
Q ©Ddyougo with himand start working at the
Mount Pl ynmout h address?
A Well, he was already -- like, his office was at the
Mount Plynmouth address. So at the tinme when they noved the
education materials, and all of that, to the office, | started
working there instead of in the hone.
Q And can you describe generally the type of work you were
doi ng there?
A. The sane type of thing for Eddi e Kahn and Associ at es:

Adm nistrative, you know, filling orders, that sort of thing.
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Q Now, are you famliar with a conpany called Anmerican
Ri ghts Litigators?
A Yes, sir.
Q And how did you becone fanmiliar with that entity?
A. Anerican Rights Litigators, also known as ARL, was | ocated

in the sanme office --

Q And who --

A -- their staff.

Q I'msorry, ma'am W ran that?

A.  What was the question?

Q W ran Anmerican Rights Litigators?

A.  Who ran Anerican Rights Litigators?

Q Yes.

A. | guess Eddi e woul d be considered the one that ran it or

coordinated it, yes.

Q W was in charge?

A.  Eddie.

Q And what would -- did you do any work for Anerican Rights
Litigators?

A.  Later on | did.

Q Gay. Wat type of work did you do for ARL?

A It was adm nistrative as well, anything along the |ines of
answeri ng phones, conputer work, whether it was, you know,
letters or working with clients, that sort of thing.

Q The jury has heard testinony about American Rights
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Litigators and about the entity. Could you pl ease describe
for us what type of business it was and what type of things
ARL did?

A. Sure. Anerican Rights Litigators was basically an

organi zation setup. Their clients needed sone type of help or
came to them for assistance in correspondence with the
Internal Revenue Service. And so there was attorneys and CPAs
that were associated with ARL. And so that was just kind of
the client base that the attorneys and CPAs hel ped, and
everything, correspondence with the |IRS.

Q D d ARL do any business other than tax work?

A. Not that | know of.

Q kay. Now, you say there was accountants and | awyers
associated with American Rights Litigators. Wat did you nean
by "associated with"?

A. The clients that came to ARL woul d give power of attorney
to attorneys and CPAs that were, you know, sonehow connected
with American Rights Litigators.

Q Ckay.

A | don't..

Q \Were they physically located at the Munt Plynouth
address?

A.  They woul d cone and go.

Q Ckay.

A. They didn't, like, have offices in there for every day of

88
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the week or anyt hing.
Q Do you recall any of the attorneys or accountants by nane?
A.  Yes. Ray Pope was one of the attorneys. MIton Baxley
was an attorney. Brian Ml atesta was a CPA. Those are the
only three that | can renenber off the top of my head.

| think we had John -- John sonebody, but | don't renenber
his | ast namne.
Q And when you say they would conme fromtine to tine, what
do you nean by that?
A. They only came into the office on occasion.
Q Ckay.
A. It wasn't their Monday through Friday, cone to the office
kind of a location. They had offices el sewhere.
Q And do you know where their offices were?
A. | do not.
Q Now, are you familiar with an individual by the nane of
Dougl as Rosi |l e?
| am
And how do you know M. Rosile?
He cane into the office on occasion.
And what was his occupation, to your know edge?

| can't really speak to his occupation. | don't know.

o >» O > O »

To your know edge, was he an enpl oyee of American Rights
Litigators?

A. No, sir.
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Q Was he --

A.  Not to ny know edge.

Q Wias he a client of ARL?

A. | believe so.

Q And to your know edge, did he also do work for ARL?

A I'mnot sure if it was technically considered work for
ARL.

Q And please explain that.
A. He cane to the office, and he did things for our clients.
But | don't renmenber it actually being considered a service

that was offered to our clients via, you know, their

association with ARL. | think it was independent, but | don't
remenber.
Q \Wat was the service he was -- to your know edge, what was

the service that he was providing to ARL clients?

A. | don't remenber anything specifically. It was sonething
al ong sonme type of tax returns.

Q Sonething to do with tax returns?

A Yes, sir.

Q Do you see M. Rosile in the courtroomtoday?

(Pause.)
A. | don't think so.
Q kay. Now --
A.  No.
Q

And when was the last tine you saw M. Rosile, ma' anf
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A Oh. Heis here. Yes, | see him |'msorry.
Q Wuld you please -- if you can see him please identify
himand identify what he's wearing for the record.
A. He's in a purple suit. H, Doug.

MR. O NEILL: Indicating the defendant Rosile, Your
Honor ?

THE COURT: It nmay.
BY MR O NEILL:
Q Now, when was the last tine you saw M. Rosile prior to
t oday?
A. | want to say 2000 -- 2001, early 2002, | want to say, but
I''mnot for sure.
Q Earlier in this decade, 2001, 20027
A, Yes.
Q kay. Now, when you started working for both at the
Mount Pl ynmout h address, when you worked for both Eddi e Kahn
and Associates as well as American Rights Litigators, were you
being paid at that tine?
A.  Can you repeat the question? |'msorry.
Q Sure. Wen you began working at the Munt Plynouth office
for both Eddi e Kahn and Associates as well as Anerican Rights
Litigators, were you being paid at that tine?
A | was.
Q And how nuch were you being paid, do you renenber?

A. \What specific tinme are you referring to?
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Q Wen you first went to the Mount Plynouth office.
A Wen | first went there? Sonething -- sonewhere around
probably ei ght bucks an hour, something |ike that.
Q And what nethod of paynment did you receive from M. Kahn?
MR. BARNES: bjection, Your Honor. A brief
si debar, Your Honor, that will relate to a course of testinony
that's about to take place?
THE COURT: |'mnot sure | understood that. What's
your objection, M. Barnes?
MR BARNES: It will be on 402 and 403 grounds,
Your Honor.
THE COURT: |I'minclined to overrule that objection.
You may answer the question, M. True.
THE W TNESS: Could you repeat the question?
BY MR O NEILL:
Surely. What nethod of paynent did you receive?
Usual ly it was cash.
And how was it provided to you?
It was handed to ne in, |ike, a bank envel ope.

In an envel ope?

> o » O > O

Uh- huh.

MR. BARNES: Your Honor, | would request a 105
instruction to the jury.
THE COURT: |I'minclined to deny that at the nonent

in view of Count One of the Indictnent.
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Go ahead with your exam nation, M. O Neill.

MR. O NEILL: Thank you, Your Honor.

THE COURT: And you might pull the mcrophone down
and towards you a bit.

MR, O NEILL: Yes, sir. Sorry.
BY MR O NEILL:
Q M. True, were any withhol dings made on the salary that
you received for Eddi e Kahn and Associ ates and American Rights
Litigators?
A.  Wthhol dings for what?
Q For taxes.
A, No, sir.
Q Was it ever explained to you why that was?
A. | believe -- fromwhat | renmenber, it was just kind of
along the Iines of we were working as i ndependent contractors.
Q And had you ever worked as an i ndependent contractor
bef ore?
A. | baby-sited -- | baby-sat in high school, so | guess.
Kind of, sort of.
Q Al right. And howold were you at this tinme?
A At what time? |'msorry.
Q Wen you were getting paid at Eddi e Kahn and Associ at es
when you first joined up there at Mount Plynouth |ike we have
been tal king about for the |ast ten questions.

A. |I'msorry. That would have been later on in 2000, so |
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was 18.
Q ay. To your know edge, were the other enployees being
paid in cash?
A.  To ny know edge, yes.
Q Were you involved in the payroll part of ARL or Eddi e Kahn
and Associ ates?
Was | involved in what part?
In the payroll --
The payroll part. At one tine | was. Not at that tine.
Subsequent to that?

Yes, sir.

o >» O > O »

kay. Now, how long did you work for the Anmerican Rights
Litigators?

A, Fromlater in 2000 until, | believe it was, sonetine in
2003.

Q So approxinmately three years?

A Yes, sir.

Q During that period of tinme did your duties and

responsi bilities change?

A.  They did.

Q Can you take the ladies and gentlenen of the jury through
a short recitation of, when you started working there, what
you did, until the tinme you |eft.

A. Sure. Wen | started working for ARL in 2000, | did

things in the filing cabinets, whether it was maki ng copi es,
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filing, you know, paperwork, that sort of thing; generating
letters; talking with clients over the phone in regards to
their accounts; worked with on power of attorneys, and things
like that, for the attorneys and CPAs; did that for quite a
while. And then a little bit later on | took a role of an
assi stant job coordinator.

Q And what did that entail?

A. | was basically an assistant to the job coordinator, so it
was kind of like an assistant supervisor type of a role,

just -- you know, | still had some of ny own administrative
duties, but it was also just kind of coordinating the other
girls that were in the office doing work and maki ng sure that
they knew what they were doing. | did a lot of training;

assi sted when, you know, we did payroll, things Iike that; had
neetings. |f Eddie was out of the office and, you know,
things went on that you need sonebody, | would assist the job
coordi nator in that.

Q And when you were assistant job coordinator, who was the

j ob coordi nator?

A. Her nanme at the tine was Any Bennett.

Q And did there conme a point in tinme when your job changed
from assi stant job coordinator?

A Yes, sir.

Q And what did you becone?

A. | then becane the job coordi nator when Any |eft.
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Q And approximately when was that?
A | think it was -- it was in the fall of 2003, Cctober,
nmaybe, somewhere around there.
Q And how did your job title change, then, your duties
and -- well, excuse ne. Your job title obviously changed.
How di d your duties and responsibilities change?
A At the tine when ny job title changed, ny duties didn't
real |y change because Any had not been in the office very much
for several nonths leading up to that. So | had pretty nuch
assunmed that role for sone tine before ny job title actually
changed.
Q Oay. Now, did there conme a tinme when Anerican Rights
Litigators -- the office physically noved fromone |ocation to
anot her ?
A Yes, sir.
Q And can you tell the ladies and gentlenen of the jury
where it was and where it noved to?
A. It was in Muwunt Plynmouth, Florida;, and it noved to
downt own Mount Dora, just about 15 m nutes away.
Q Oher than that physical change, did the nature of the
busi ness change at all?
A. | believe when we noved, Anerican Litigators (sic) kind of
ended, disbanded, that sort of thing.
Q And did it becone sonething el se?

MR, BARNES: bjection, Your Honor, 402 and 403
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grounds. This involves past, after the Indictnment, years
outsi de of the scope of Count One, and involves a conpletely
different entity which M. Snipes was never a nenber of.

MR ONEILL: It's well within the scope of the
conspi racy, Your Honor.

THE COURT: Al right. On that representation |'l]|
overrul e the objection.

Do you recall the question, M. True?

THE WTNESS: | do not.

MR ONEILL: [|'Il be glad to change it, yes,
Your Honor.
BY MR O NEILL:
Q Ms. True, you stated that you believed at that tine with
the nmove Anerican Rights Litigators basically ceased to exist.
Yes.
What did it becone?
It didn't become anyt hing.
That entity just ended?
Yes, sir.
kay. Was there any formal disbanding of the corporation?
| believe a notice went out to the clients.

kay. Did a new corporation cone into existence?

> o >» 0 » O > O >

A new corporation in exchange for Anerican Rights
Litigators?

Q Correct.
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No, sir.
Did a whole new entity start?
Wher e?
At the new address in Munt Dora.

Yes, sir.

o >» O > O »

And what was that whole new entity?

MR. BARNES: Your Honor, | would renew the
objection. Cearly the witness established a foundation that
ARL terninated, and this new entity is not one ny client had
anything to do with.

THE COURT: Well, again, in view of the tenporal
scope of the allegations in Count One, I'll presently overrule
the objection.

You may answer, Ms. True.

THE WTNESS: Can you repeat the question for ne,
pl ease?

BY MR O NEILL:

Q Surely. Wat was this new entity?

A. @Qiding Light of God Mnistries.

Q ay. Wo was in charge of Guiding Light of God
Mnistries?

A. | don't remenber specifically who the person was that was
on the corporation papers. | don't remenber specifically.

Q On the day-to-day operations of the business who ran it?

A. Eddi e Kahn.
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Q D d the day-to-day operations in any way change when it
becane Guiding Light of God Mnistries fromwhen it was
American Rights Litigators?
A Yes, sir.
Q And pl ease explain how
A. In one way it was considered a mnistry; ARL was nore of a
busi ness. The individuals that joined Quiding Light of God
M nistries were consi dered patrons.

Any services that were rendered were done for free, and
they would send in donations, that sort of thing, for the type
of services that were rendered. So | -- | guess that's

probably the main thing that was different in how they

oper at ed.

Q kay. Let's go through that for a second.

A.  Unh- huh.

Q You used the word "patrons."

A, Yes.

Q Previously under Anmerican Rights Litigators | believe you

used the word "clients."”

Yes, sir.

And now they were called "patrons"?

A total separate entity.

kay. What G.GM was doi ng for these individuals was what ?

Simlar to that of ARL.

o >» O > O »

How was it different?
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A. | guess the correspondence that went on changed. Wth
GGM1 don't -- fromwhat | renenber, | don't believe we had
attorney and CPAs doi ng correspondence, but | could be w ong.

| don't renenber.

Q Well, then who was providing the tax advice for AQLGW

A. A nunber of different people.

Q Tax | awyers?

A. | don't believe they were tax | awers.

Q D d they have any tax expertise?

A. It kind of depends on what you consider "tax expertise," |
guess.

Q Did they have any background in taxation whatsoever?

A Yes, sir.

Q And what was that?

A.  Research.

Q And who were these peopl e?

A. A nunber of different people that were in the office at
that tine.

Q In the research departnment?

A.  Sone of them

Q How about sone of the nanes?

A. | guess probably the prinmary one woul d have been Allen
Tangway. He did a lot of the letter witing.

Q And to your know edge, is he a tax |awer?

A. Not to ny know edge.
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To your know edge, is he an accountant?
Not to my know edge.
And who el se was in the research departnent?
J.R was in there, Steve, Danny.
By "Danny" do you nmean your father, Danny True?

| do.

Q

A

Q

A

Q

A

Q Is he an attorney?
A.  Not to ny know edge.

Q And is he an accountant?

A.  Not to ny know edge.

Q Now, you also said it changed in that, under Anerican
Rights Litigators, clients were charged fees, but now patrons

wer e charged donati ons.

A. They weren't charged donati ons.

Q Onh. They were asked to pay a donation --

A Yes, sir.

Q ~-- or to give a donation?

A.  Unh- huh.

Q Oay. And howdid that -- were the donations that were

requested approxinately the sane as the fees that were
previ ously charged?

A, Fromwhat | remenber, they were simlar, yeah.

Q They were very much the sanme, correct?
A Yes, sir.
Q

kay. Now, did the enpl oyees change fromthe tine it went
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fromAnmerican Rights Litigators to @Quiding Light of God
Mnistries?
A. At the tine when the change took place, | don't renenber

i f anybody was hired or left.

Q Cay.

A. But the staff renmmined pretty nuch the sane.

Q So the staff is pretty nuch the sane.

A.  Unh- huh.

Q Andit's still -- the entity -- the newentity is also

provi di ng tax advice, correct?
A. | don't believe it was considered tax advice, no, sir.
Q Oh. Okay. Because it was a mnistry. Wat was it
provi di ng now?
A.  Services.
Q Tax services?

MR, WLSON: (bjection, |eading.

MR ONEILL: I'Il rephrase it, Your Honor.

THE COURT: Al right. Go ahead.
BY MR O NEILL:
Q \Wat type of services was it providing at this point?
A.  Comunication with the IRS. They did that type of
servi ces.
Q On what type of matters, ma' anf
A, Tax matters.

Q Okay. Now, we tal ked about the seninars, and | just want
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to ask a followup question to that. | believe you said --
and pl ease correct nme if I'mwong -- M. Kahn said the filing
of taxes is not nandatory?

A. | don't renmenber a specific tine when he said that.

Q ay. And that was -- then how did you get that

i mpressi on?

A. It was the nature of the materials that he provided and
the nature of his business was on the grounds that filing
incone tax returns is voluntary.

Q And do you recall whether or not he ever said that?

A, Said what, sir?

Q That the filing of incone taxes is not mandatory but

vol untary.

A. So the question is, do | recall when he specifically said

t hat ?
Q Yes.
A. | do not recall a specific time when he said that, from

what | renmenber, no.
Q Oay. Now, in the payroll for American Rights Litigators,

were you paid pursuant to your real nanme?

A Yes, sir.

Q \Were pseudonyns al so enpl oyed by the conpany?

A. At one tine.

Q At what tinme?

A. | don't renmenber a specific tinme as far as like | don't
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2003 is when they started doing that, fromwhat | renenber.

MR. BARNES: Your Honor, |'d request the 105
instruction to the jury at this tine.

THE COURT: Again, in view of the tenporal scope of
the Indictrment specific to Count One, I'minclined to overrule
t hat obj ecti on.

BY MR O NEILL:

Q And what was your pseudonynf

A, "Gace."

Q And did the other enployees have pseudonyns, to your
know edge?

A.  When you say "enpl oyees," who are you referring to?
Q The people that worked with you in the office.

A. Eddie's staff?

Q Eddie's staff.

A.  Some of themdid, yes.

Q Okay. Wre they Eddie's staff at Anmerican Rights
Litigators, these individuals? Wuld you characterize them as
Eddie's staff at American Rights Litigators?

A, Yes.

Q Wuld you al so characterize themas Eddie's staff at
Qui di ng Light of God Mnistries?

A Yes, sir.

Q Wt was the ministry part of that, by the way?

104
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A, Mnistry part of --

Q @uiding Light of God Mnistries.

A. @Qiding Light of God Mnistries?

Q Yes.

A. The fact that they were hel pi ng peopl e.

Q Wth their tax issues?

A Yes, sir.

Q Did anybody ever explain to you why pseudonyns were being
enpl oyed?

A. Not that | can remenber, no, sir.
Q Oay. Now, are you familiar with docunents called bills
of exchange?
A Yes, sir.

MR. BARNES: Your Honor, | would request a sidebar
briefly at this nonent.

THE COURT: What's the objection, M. Barnes?

MR. BARNES: Your Honor, the objection would be
under 402 and 403 grounds that ARL said various things to
vari ous people. Sone of what she's tal king about are things
ny client never did. M client never sent in any bogus checks
or anything like that.

THE COURT: Well, I'minclined to overrule that
objection with respect to the pending question, M. Barnes. |
don't see the need for a sidebar conference.

Do you recall the question, M. True?
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THE WTNESS: No, sir. Could you repeat that for
ne, please?
THE COURT: Please restate it, M. ONeill.
MR. O NEILL: Surely, Your Honor.
BY MR O NEILL:
Q Are you famliar with something called a bill of exchange?
A Yes, sir.
Q Can you please explain to the | adies and gentl enmen of the

jury what that is and how you canme to learn of that within the

busi ness?
A It was explained to us that a bill of exchange was a form
of paynent.

Q And when you say explained to you, by whon?

A. | don't remenber specifically who it was that explained
that to us.

Q Did Eddie Kahn tal k about -- Eddie Kahn -- excuse ne --
tal k about bills of exchange to you?

A Yes, sir.

Q And what did he tell you about these bills of exchange?

A. | don't renmenber a specific tinme when he told us sonething
specific about a bill of exchange. | know he referenced them
in conversation, but |I don't renmenber a specific tine when he
told us exactly what they were.

Q Let ne show you, ma'am-- well, let nme go on. Maybe it

won't be necessary.
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Do you recall himtalking to you about a secret account?
A. | don't recall himspecifically talking to us about a
secret account, no, sir.
Q ay. Let me show you a docunent that I'Il mark as
Government's Exhibit...
(Pause.)

Q Let ne show you a docunent that's going to be nmarked for
pur poses of identification --
A Ckay.
Q ~-- as Governnent's Exhibit 144.

MR O NEILL: And if |I nmay approach the wi tness,
Your Honor ?

THE COURT: You may.

MR, WLSON: Your Honor, | have an objection:
| mproperly refreshing the wtness' recollection.

THE COURT: | don't understand the objection at the
nmoment, M. WIson.

Are you showi ng the witness an exhibit for purposes
of laying a predicate for its admssion, M. O Neill?

MR. O NEILL: No, Your Honor, for refreshing her
recol | ection.

You want ne to ask a follow up question?

THE COURT: That woul d seem appropriate, yes.
BY MR O NEILL:

Q M. True, did you testify to the grand jury in this case?

107
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A | did.
Q And were you provided with a grand jury transcript to
refresh your recollection as to what you testified to?
A Yes, sir, | was.
Q Do you recall being asked a nunber of questions concerning
your enploynent at Anerican Rights Litigators as well as GLGW
A At what tine?
Q At the grand jury.
A Yes, sir.
Q And would a review of that grand jury transcript, do you
believe, assist you in refreshing your recollection as to
whet her you had a conversation with Eddi e Kahn about this
secret account?
A. Are you asking me did it or would it?
Q Wuldit?
A | can't tell you that for sure.
Q Wuld you like to look at the grand jury transcript to see
if it would refresh your recollection?
A. That's fine.

MR. O NEILL: My | approach the witness,
Your Honor ?

THE COURT: Very well.

MR. WLSON: Your Honor, | object still. She didn't
say that it would help her or would assist in refreshing her

recol | ecti on.
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THE COURT: Well, I'Il overrule that objection

M. WIson.

BY MR O NEILL:

Q And, Ms. True, just so it's clear, you cannot read out
| oud, just to yourself.

A Ckay.

MR. BARNES: Your Honor, | request that the witness
be told she's allowed to read the -- any part and all of the
grand jury transcript to refresh her recollection as to
everything she said and the context in which she said it.

THE COURT: Every answer she's given thus far,

M. Barnes?

MR. BARNES: | believe, Your Honor, there's several

different parts of the transcript where she references --

THE COURT: She's subject to cross-exam nation. At

the monment she's asked by M. O Neill to |ook at a particul ar
response, | believe.
(Pause.)

MR. O NEILL: While she's reading that, Your Honor,
| have just been informed our exhibit list goes up to 149. So
for the record, this would be 150 for identification only.

(Pause.)

THE WTNESS: Did you have a question specific to --
BY MR O NEILL:

Q Yes. First of all, have you had an opportunity to | ook

109
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t hrough several of the pages of the transcript?
A Yes, sir.
Q Does that refresh your recollection as to whether
Eddi e Kahn tal ked to you about this secret account?
A. | don't renmenber specifically himtal king about it.
Q Well, no. The question would be, does that docunent
refresh your recollection?
A. No, sir.
Q ay. Thank you.
A.  Unh- huh.
Q Now, do you recall ever speaking with M. Kahn about how
he found out about this secret account?
A, No, sir.
Q These BCEs, or bills of exchange, how were they generated
wi thin the conpany?
A. Using, like, a Mcrosoft Wrd mail nerge and then print it
out .
Q ay. Please explain that for us. | don't know anything
about nmergi ng and M crosoft docunents.
A. Well, basically in Mcrosoft Wrd you would have a
tenpl ate, you know, |ike a docunment, and then you would use a
nergi ng pi ece of the software that would actually nmerge in
sonmeone' s nane, their address, any other pertinent information
in that docunent that nmade it specific to them And then it

would print it out with all of that infornmation |oaded into
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t he docunent.

Q Wen you say "print it out," would it be printed out on a
copier right there?

A. Not a copier. Usually a printer.

Q Awprinter. GCkay. And what type of paper would be
inserted into it?

MR. BARNES: Your Honor, objection on 402 and 403
grounds and notion for a mistrial, notion to sever if those
obj ecti ons are not granted.

THE COURT: Well, I will overrule the objection as
wel | as the notions.

THE W TNESS: What ki nd of paper, was the question?
BY MR O NEILL:

Q Wiat kind of paper was used to generate these bills of
exchange?

A. A nunber of different kinds of paper.

Q \Wat type?

A.  Regul ar paper, just |like regular copy paper; check paper
at tines; sone type of paper with, you know, color something
to it, you know, that was different than just regul ar copy
paper .

Q Once this was generated, what did it look |ike?

A. Like a certificate, sonething like that, |I guess | would
say.

Q And what was its purpose?

111

F011808 - Sni pes




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

112

A. The bill of exchange -- what was the bill of exchange
pur pose?
Q Yes. That's the question
A. To settle -- to settle the debt.
Q So that was -- what did ARL and then G.GM do with this
bill of exchange?
A. They didn't do anything with it.
Q Well, you just left it and stacked it up in the office?
A Wll, they didn't use it for their purposes. Their
clients would use that.
Q Wat did they do with it?
A Gveit --

MR, WLSON: (bjection, asked and answer ed.

THE COURT: Overrul ed.

THE WTNESS: Could you ask ne the question again,
pl ease?
BY MR O NEILL:
Q Yes. What did they do with it once they generated BCE?
A. It was given to their clients.
Q Howso? Wis it nailed to the clients, hand-delivered, do
you recal | ?
A | believe if it was a client that was |local, they may cone
into the office to get them If they were, you know, not
local, then it would be mailed to them

Q And what was the client to do with this bill of exchange?
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A. Send it in to the IRS.
Q And would that constitute a form of paynment for their tax
obli gation?
A. Supposedly it was a form of paynment, yes, sir.
Q And please explain to the |adies and gentlenen of the
grand jury -- of the jury -- excuse nme -- how that woul d work.
A.  How what woul d worKk.
Q How this docunment you generated woul d constitute paynent
to the IRS.
A | don't know --

MR, WLSON:. njection, foundation -- sorry -- |ack
of foundation, Your Honor.

THE COURT: No, I'Il overrule that objection. The
W tness had answered "I don't know," | believe.

Put another question, M. O Neill.

MR. O NEILL: Yes, Your Honor.
BY MR O NEILL:
Q D d Anmerican Rights Litigators or Guiding Light of God
M ni stries have sonme sort of |arge account from which these
bills of exchange woul d draw down the noney?
A, No, sir.
Q So where was the noney coming fromthat was -- that these
bills of exchange were based on?
A. It was explained to us that people with a Social Security

Nunber had sone formof -- sone formof an account |like with
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the U S. Treasury and that the bills of exchange were just
basically an instrument that was used to tap in, so to speak
to that account and use funds fromthat account to settle a
public debt.

Q And did you believe this?

A | saw that it worked for individuals.

Q And please explain how you saw that it worked.

A. | saw copies of debt that was settled because a bill of
exchange was sent in for it.

kay. The bill of exchange was sent in to the | RS?
Yes, sir.

And it did, in fact, work?

From what the paperwork showed.

Did you see instances where it didn't work?

Yes, sir.

o >» O > O > O

And approxi mately how nmany bills of exchanges did you see
generated, Ms. True?

A. | couldn't even tell you

Q Wuld it be inthe nature of zero to ten, nobre than ten
nore than a hundred, hundreds? Could you give us an estinmate?
A. Are you saying, like, in total, like, the entire tinme that
those were bei ng generated?

Q Yes, nm'am

A. M guess would be in the several hundreds, would be ny

guess.

114
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Q How nany client did Anerican Rights Litigators, ARL, have?
A Well, | know we were up, like, client nunber-wi se -- we
assi gned our clients nunbers, and we were, | believe, up to
4,000, if I recall correctly. But it didn't necessarily mean
that we had 4,000 active clients because, you know, we didn't
reassign old client nunbers; we just assigned new ones. So |
woul d say probably 1,800, sonewhere around there, would be ny
guess, less than 2,000 active clients.

Q And how nany clients did Guiding Light of God Mnistry
have?

A. Less than that. | don't remenber a specific nunber.
didn't work with themvery | ong.

Q \Were sone of the clients from Anerican Rights Litigators
patrons under Quiding Light of God Mnistries?

A Yes, sir.

Q Were the bulk of the clients under American Rights
Litigators al so patrons under Quiding Light of God Mnistries?
A. Could you repeat that question for ne again, please?

Q Sure. Wre the bulk of the clients under ARL al so patrons
under GLGW

A Yes, sir.

Q Now, were you ever told by Eddi e Kahn, or anyone there,
that a BCE was not real noney?

A. Not that | can recall.

Q Were you ever paid by a BOE for your services while you

115
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wor ked t here?
A. No, sir.
Q Let ne show you, if | could, several exhibits that | do
not intend to offer in evidence at this time, Your Honor, but
nerely lay a foundation.

First, if I may, with perm ssion of the Court, show you
what's previously been marked as Governnent's Exhibit 72 for
pur poses of identification only.

A Ckay.
Q Just if we could -- maybe this will help speed it up --

did | show you this this norning?

A, You did.

Q Okay. Now, Ms. True, did you | ook through this?
A.  This norning?

Q Yes.

A Yes, sir.

Q And if you want to | ook through it again just to nake sure

it's the same thing -- do you recognize that, m' anf

A. It's a phone nessage book, yes, sir.

Q And have you seen it before?

A | saw it this norning.

Q And had you seen it before this norning?

A. Not that | know of.

Q Do you recogni ze the handwiting in that phone nessage

book?
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| believe so.
And whose handwiting is it?
It appears to be Eddie's.
And by "Eddie," do you nean Eddi e Kahn?
Yes, sir.
And are you familiar with M. Kahn's handwriting?
Somewhat familiar, yes, sir.

Ms. True, at this time, with pernission of the Court, |

woul d al so show you what's been nmarked for identification only

as Governnent's Exhibit 73, and | would ask you if you

recogni ze that, m' am

A
Q
A

Q

Yes, sir.
And, again, is that sonething | showed you this norning?
It is.

And, ma'am is that sonething that -- is that the type of

record that was kept by Eddi e Kahn and Associ ates on his

sem nar busi ness?

A

Q

Yes, sir.

As part of your duties when you worked for him did you

file things like that?

A

Q

it.

A

Q

Yes, sir.

kay. And this specific one bears a lot of handwiting on
And whose handwiting is that?

It's mne.

Thank you. | would show you, with perm ssion of the
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Court, Ms. True, Governnent's Exhibit 74 for purposes of
identification, and |I'd ask you, again, do you recogni ze that?
| do.
And was that kept in the offices of ARL?
| don't renenber.
Ckay.
But | believe so.
And where do you recall that being kept?
What was the question? |'msorry.
Where do you recall that being kept?

Where? Probably in a file drawer.

c >» O >» O > O > O >

kay. And is Governnent's Exhibit 74 nore of a persona

matter for M. Kahn as opposed to a client file?

A It's not his client file, no.

Q Right. And so was this kept in his office or the genera
part of the office?

A. That specific file was probably kept in nmy file drawers.
Q Oay. | would Iike to show you what's been nmarked as

Governnent's Exhibit 75 for purposes of identification.

A Ckay.

Q And do you recognize that, m' anf

A Yes, sir.

Q Was that a docunent kept by Anerican Rights Litigators?
A. | assune so, but | don't ever renenber seeing it packaged

in this form
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Q ay. How do you recall seeing it?
A. | know these are job descriptions, but I usually would
just see them Ilike, in an electronic version on the conputer.
| didn't never see it that we had themprinted out and filed
anywher e.
Q Thank you.

Now, you mentioned electronic form During your years at
American Rights Litigators and then Quiding Light of God
M nistries, was the business making that transition, |like so
many busi nesses, from paper to conputer?
A Yes, sir.
Q Wth permission of the Court | would approach you and show

you Government's Exhibit 77-1 --

A.  Uh-huh.
Q -- and ask, do you recogni ze that?
A Yes, sir.

Q And is that the type of record kept by the business of ARL
and then GLGW
A Yes, sir.
Q Thank you.
Again, let ne show you Government's Exhibit 79-1 and ask
you if you recognize that, ma' am
A. | do.
Q And is that a record that's kept by American Rights

Litigators and Guiding Light of God Mnistries?
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A | don't remenber if it was something that was kept at
GGV | know it was sonething that was initially put together
for ARL.

Q Ckay.

A. And | think we usually kept it electronically. It wasn't

usually in a printed-out form fromwhat | can renenber.

Q So your recollectionis that it was kept at ARL in

el ectronic forn®

A, Yes, sir, fromwhat | renenber.

Q But would it bear the sane substance -- information that's
contained in 79-17?

A. Can you ask that question agai n?

Q Yes. Was it the sane -- the substance of the information,
was that the sane although in electronic fornf

A Yes, sir.

Q Let ne show you Governnent's Exhibit 80, if | may,

ma' am - -

A Ckay.

Q -- and ask you to look at that.

A.  Unh- huh.

Q And, again, do you recognize that?

A. | do.

Q Is that sonething that was kept in the offices of ARL and
GLGwe

A.  Most |ikely.
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Q Thank you.
A. Unh-huh
Q Let ne show you what has been marked as Governnent's
Exhi bit 86 for purposes of identification.
A. Unh-huh
Q Do you recogni ze that, na'an®?
A. | recognize it because you showed it to me this norning.
| don't recall seeing it in the office.
Q ay. In looking at that Governnent's Exhibit 86, you do

not recall seeing that one in the office?

A. No, sir.
Q Then | won't ask you further questions on it.
A Ckay.
Q Thank you.
Let ne show you Government's Exhibit 87. [It's not in

evidence so we can't refer to it out |oud, but do you recal
seeing that in the office?

A. | cannot recall a specific time when | saw this in the
office, no, sir.

Q Do you recall seeing it in the office?

A, No, sir.

Q M. True, let nme show you Governnent's Exhibit 89 for
pur poses of identification.

A. Unh-huh

Q And | ask you, do you recall seeing that in the office?
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A. No, sir, | don't recall seeing it.
Q Now, Ms. True, to your know edge, was Wesl ey Snipes a
client of American Rights Litigators?
A Yes, sir.
Q And how do you know that?
A.  His nanme and personal contact information was in our
dat abase, along with the other clients; and we woul d do
correspondence letters for himfromtinme to tine. And he
woul d call into the office fromtime to tine.
Q Wen you say you would do correspondence letters fromtine
to tinme, what are you referring to?
A. The letters that the attorney or the CPA would send on
behal f of our clients were at tinmes sent for Wsley as well,
fromwhat | can renenber.
Q Okay. Now, you identified M. Rosile earlier. To your
know edge, was Dougl as Rosile an enpl oyee -- excuse ne -- a
client of American Rights Litigators?

MR, WLSON: (bjection, asked and answer ed.

THE COURT: It's a different question, | believe.
Overrul ed.

THE WTNESS: Could you ask ne the question again,
pl ease?
BY MR O NEILL:
Q To your know edge, was Douglas Rosile a client of Anerican

Ri ghts Litigators?
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A. | believe he was at one tine, yes, sir.
MR. O NEILL: Nothing further. Thank you,
Your Honor.

THE COURT: Al right. WIlI, here again, nenbers of
the jury, it seens as though we reach a stopping point just
before 12: 00 every day. So | think it's appropriate that we
recess for lunch given this break in the exam nation of
Ms. True and resune again at 1:15 this afternoon, and you're
now excused for lunch until that tinme.

(The luncheon recess was taken.)

(Jury absent.)

THE COURT: Thank you. Be seated, please.

Yes, M. O Neill

MR. O NEILL: Thank you, Your Honor. | just want to
bring to the Court's attention that, obviously, unless waived,
identification is an issue. And the witnesses this afternoon
are not in a position to identify M. Kahn, if he continues to
voluntarily absent hinmself fromtrial

And that will be an issue and | wanted to alert the
Court to that.

THE COURT: Al right.

MR BARNES: | don't know if this is a solution
Your Honor, but ny understandi ng, Your Honor, is that there is
a photo of M. Kahn in the governnent's discovery. That may

substi t ut e.
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THE COURT: Well, that may be a solution here. |
assunme -- well, 1 shouldn't assume anything. |Is
identification by any witness of M. Kahn individually going
to be a foreseeable issue in the case in so far as either
M. Snipes or M. Rosile is concerned?

MR. BARNES: No, Your Honor.

MR, WLSON: No, Judge.

THE COURT: M. Nielsen --

Where is Deputy Marshal Rivera or Thornal, do we
know?

Have you had a report today, M. Nielsen, concerning
M. Kahn's preference?

MR. N ELSEN: Yes, sir.

THE COURT: What is it?

MR. NIELSEN: | was advised by the marshal s that
they had spoken to M. Kahn and he elects to continue not to
partici pate, Your Honor.

THE COURT: Well, under those circunstances, M.
ONeill, it seenms to ne that a photograph of M. Kahn can be
used. Do you have one?

MR O NEILL: W are going to try to locate it, Your
Honor. It is not in the government's exhibit list. Counsel
is right, it is in the overall discovery, and we will try to
| ocate it.

THE COURT: Al right. Let's do that.
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MR. O NEILL: Yes, Your Honor.

THE COURT: And | will get, as | had intended to by
now, a statenent on the record fromthe marshal concerning his
comuni cation from M. Kahn this norning.

As | announced | ast evening, | have asked the
nmarshals to raise with M. Kahn each norning affirmatively
whet her he wi shes to cone to court, and then to make hinself
avai |l abl e throughout the day to any communi cation from
M. Kahn that he nay have changed his m nd.

MR. N ELSEN:  Your Honor, excuse nme. | would ask
that that not be a booking photo, on his behalf, if that is
what is -- and if it is, to sonmehow redact it so it doesn't
show that. But that is one request | would have.

MR. BARNES: To ny know edge, Your Honor, | don't
believe it is a booking photo. | believe it is a P.R photo
of sonme sort, as | recall.

THE COURT: Al right. Well, we will deal with
that, if it becomes necessary.

Seat the jury, please.

THE COURT SECURITY OFFICER Al rise.

(Jury present.)

THE COURT: Thank you. Be seated, please, nenbers
of the jury.

M. Barnes, you may cross-exam ne.

MR. BARNES: Yes, Judge.
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CROSS- EXAM NATI ON
BY MR BARNES:
Q Good afternoon, Charis.
A Hello.
Q So you pronunciate -- Eddi e Kahn, you pronunci ate his namne
as in "Kahn" as in "sugar cane"?
A Yes, sir.
Q ay. And people who have been introduced to himor know

hi m know t hat he goes by Kahn not Con (phonetic)?

A Correct.
Q In your experience with M. Kahn, was he a very persuasive
person?

A At tines.

Q Was he -- did he cone across to you as a very sincere
person?
A Very.

Q You said that -- you referenced to M. O Neill that when
Eddi e woul d do seninars, he would give various docunentation?
A Yes, sir.

Q And he would al so present that docunentation in the form
of panphl ets and vi deo?

A That's correct.

Q Do you know how many vi deos were sent out to people?

A | believe he had nine, nine or ten, somewhere right around

t here.
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Q So nine or ten different videos he would send to various
custoners?
Correct.
Do you know how many peopl e requested vi deos from

A

Q

M. Kahn?
A Over a certain period of time or --
Q

Over the entire period of tinme that you knew hi mor worked

with him
A Several hundred. | wouldn't know |i ke an exact nunber.
Q And how nany senminars -- did he do these seninars all

across the country?

A Yes, sir.

Q \Were people often publicly invited to these seninars?

A Yes, sir.

Q Do you know how many seninars he did across the country?
A | have no idea. | would say probably, | don't know,

probably at |east five or six a year, sonething |ike that.

Q And did Eddie show you a letter where he had invited the
conmm ssioner of the Internal Revenue Service and the IRS to
cone to those sem nars?

A Yes, sir, he did.

Q And that letter was dating all the way back to 1998?

A | don't recall the date of it, but | renenber seeing the
letter.

Q Do you know if the IRS ever took himup on his invitation?
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A | don't know.
Q You said that there were at least 1,800 clients of ARL?
A | would say for an estimate, yeah, sonewhere right around
there, active clients. Probably as many as 4- or 5,000 over
the course of the conpany's history, but probably a little
| ess than 2,000 active at one tine.
Q At any one tinme?
A Unh- huh.
Q O those 4- to 5,000 people, did they cone fromall across
the country?
They di d.
Did they come fromall wal ks of |ife?
Yes, sir.
Were sone of them doctors?
| assunme so, yes, sSir.
And some of them were professional s?
Yes, sir.
And many of them were very educated peopl e?
Definitely.

Was sone of the documentation that Eddi e woul d show

o r» O » O » O > O P

concerning his tax beliefs docunentation including letters
fromthe conmm ssioner of the Internal Revenue Service?

A | believe so, yes, sir.

Q And, in fact, one of those letters was from Commi ssi oner

Rossotti, telling people that their return and their tax
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obligations were voluntary, not mandatory?
A You are correct.
Q And did that docunentation also include case | aws and
court cases fromcourt cases, Federal court cases?
A Yes, sir.
Q ©Didit also include references to what was in the Internal
Revenue code.
A Yes, sir.
Q Didit also include what was -- in references to the
i ncone tax regulations?
A Yes, sir.
Q You nentioned that ARL had various attorneys and CPAs
providing services to clients; is that correct?
A That is correct.

Q And one of those attorneys was Raynond Pope?

A Yes, sir.
Q | amgoing to show you what is marked as Defense Exhibit
230.

A  Ckay.

Q Is this a resune of Ray Pope?

A It appears to be so, yes, sir.

Q And was this the attorney that you knew at ARL?

A | wouldn't be able to tell you that, only because | didn't
really know what his history was, his work history, you knhow,

his current position or anything like that. | wouldn't be
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able to tell you for sure.
kay. And the other attorney was M Iton Baxl ey?
Yes, sir.
And there was also a CPA, Brian Ml atesta?

Yes, sir.

o r» O » O

And your understanding was that all of these people agreed
with Eddie's beliefs?

A As far as | know, yes, sir.

Q Was the services provided by ARL to clients was that --
these clients could go directly to the IRSto find out if what
Eddi e was sayi ng was true?

A Yes, sir.

Q And frequently when they nade various requests for refunds
or to pay a tax, frequently you saw refund checks; is that
correct?

A | renmenber seeing copies of refund checks.

Q So copies of refund checks actually issued to clients?

A Yes, sir.

Q And there was a reference to bills of exchange. Sone of

these bills of exchange were printed out just like letters;

correct?
A Correct.
Q I'mgoing to show you what is marked as Governnent's

Exhibit 87-9. Does that docunent |ook familiar to you in

terns of the formof bills of exchange that were used by ARL
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clients?
A Internms of the form vyes, sir.
Q ay. And was each one of those letters -- who was it

addressed to at the top | eft-hand corner?

MR ONEILL: Are we referring to that docunent?

MR. BARNES: Yes.

MR O NEILL: It is not in evidence, Your Honor

THE COURT: Sustained. It ought not be published in
any part unless it is offered and received in evidence,
M. Barnes.
BY MR BARNES:
Q Do you know who these letters were routinely sent to on
behal f of ARL clients?
A | think it kind of depended on the letter, because | know
when the bills of exchange were processed, a certain piece of

it would go to the Treasury and a certain piece of it would go

to the IRS
Q ay.
A And so | know there was -- | don't remenber his first

nane, but sonmeone with the |ast nane Snow was the person in
the Treasury that things nornally went to.

Q Oay. So it was up to the client where they decided to
send the letter?

A  No. It usually -- a certain portion would go to the

Treasury, and | believe it was usually soneone -- | don't

F011808 - Sni pes




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

132

renmenber his first nane, like | said, but his |ast nane was
Snow.
And it would, nost of the tine, goto -- if there was an

IRS letter, if there was a specific agent that it came from
it would go to them

Q Oay. So if they were sending the bill of exchange as a
responsi ve docunent, it would also go to that person?

A Correct.

Q If they were just sending it in on their own, it would
just go to M. Snow or whoever the Secretary of Treasury was?
A | don't know of a tine that they were actually sent out
when it wasn't in response to sone kind of correspondence from
the IRS. It may have been, but | don't know that they did

t hat .

Q Okay. Wis it often the case in these letters that got
sent out the person would put -- the client would put their
name on the botton? Was that a common occurrence?

A You nean sign their nane on the bottonf

Q Exactly.

A Yes, sir.

Q And would they frequently ask at the bottomin the letters
that you would send out to people: |If you need nore

i nformation or assistance, you may wite nme?

A | don't remenber that for sure.

Q Oay. So sone of this was up to the individual client,
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how to send it in and whomto send it to?
A To sone extent, yes.
Q ©Dd you think anything that you did at ARL was part of a
conspiracy to defraud the government ?
A No, sir.

MR. BARNES: No further questions, Your Honor.

THE COURT: M. WIson?

MR WLSON: Yes, sir.

CROSS- EXAM NATI ON

BY MR W LSON:
Q Good afternoon, Ms. True.
A Hello.

Q M. True, ny nanme is David Wlson and | am M. Rosile's

attorney.
A  Ckay.
Q | just wanted to go over sone of the testinony that you

gave regardi ng your know edge of M. Rosile during the tine

period that he was affiliated with Arerican Rights Litigators.
Now, you have testified about two different entities, |

believe; Anerican Rights Litigators and Guiding Light of God

Mnistries; correct?

A Yes, sir.

Q Oay. And M. Rosile wasn't affiliated with Guiding Light

of God Mnistries, was he?

A Not that | know of.
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Q Oay. In fact, M. Rosile wasn't -- would it be fair to
say that he didn't work for Anerican Rights Litigators for a
very long period of tine?

A Yes, sir.

Q Oay. You indicated that you really didn't know exactly
what he did at ARL; is that correct?

A True.

Q And you indicated that he just cane into the office on
occasions, right?

A That's correct.

Q So he wasn't there all the tine?

A No, sir, he wasn't.

Q You also indicated that M. Rosile wasn't an enpl oyee of
ARL?

A That is correct.

Q Do you know how long M. Rosile worked for ARL?

A | don't know that he ever worked for ARL. As far as the

time that he was coming and going in our office, just a nmatter

of a few nonths, | believe.

Q Just a few nonths?

A Unh- huh.

Q Oay. M. Rosile didn't conduct any of the semnars, did
he?

A Not that | know of.

Q And he didn't do any of the research, did he?

134
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A Not unless it pertained to what he was actually doing for
the clients.

Q ay. Wiich you don't know what that was?

A | don't know specifically what it was; sonething with
their tax returns, but | don't know exactly.

Q ay. And you have testified about these docunents
referred to as "bills of exchange;" correct?

A Yes, sir.

Q ay. And you are not aware that M. Rosile had anything
to do with the bills of exchange, right?

A | amnot aware of anything that he did, no.

Q You have testified about sem nars that M. Kahn woul d give
t hroughout the country, right?

A (Noddi ng head.)

Q Oay. And M. Rosile didn't have anything to do with
those sem nars, did he?

A | don't know for sure.

Q Oay. Didhe -- are you aware of whether he ever actually
gave any sem nars?

A That is what | amnot sure of. | can't renenber.

Q ay. Are you aware of whether he was involved in the
production of the semnars that M. Kahn gave?

A As far as | know, he was not.

Q ay. You have -- | think you have testified that

M. Kahn was very -- | don't want to put words in your nouth.
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| don't recall exactly what you said, but he was -- M. Kahn
was convincing in his presentations; is that right?

A At tines.
Q ay. And, in fact, you believe the truth of the things
or the ideas that M. Kahn told to others about the obligation
to pay incone tax; is that right?
A Sone of them
Q In fact, you believed in the truth of the services that
ARL was providing for its clients; is that right?
A Sone of them
Q During the time that you worked for American Rights
Litigators, did you ever agree or conspire to defraud the
United States government?
A  Absolutely not.

MR WLSON. | don't have any nore questions, Judge.

THE COURT: Any redirect, M. ONeill?

MR. O NEILL: Yes, Your Honor.

REDI RECT EXAM NATI ON

BY MR O NEILL:
Q M. True, when you first testified before the Federal
Grand Jury, did you make a request of the prosecutor for
transactional immunity?
A | don't recall.

MR, WLSON: (bjection; relevance.

THE COURT: In view of the cross-exam nation, | wll
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overrul e that objection.
BY MR O NEILL:
Q You do not recall whether you asked for transactional
i munity?
A | do not.
Q Do you recall whether you asked for derivative use
i munity?
A | believe | did not.
Q Wuld anything refresh your nmenory as to whether you did
or not?
A Kind of depends on what it is.
Q Oay. Wll, you believe you did not ask for derivative
use i mMmunity?
A Yes, sir.

MR O NEILL: Well, Your Honor, then | would read
into the record as part of a proper inpeachnment the Grand Jury
testinony, June 17, 2004, page four.

MR. WLSON: Your Honor, | object to himreading
Grand Jury testinony into the record.

MR. O NEILL: As a prior inconsistent statenent,
Your Honor.

THE COURT: | will overrule that objection
BY MR O NEILL:

Q "Ma' am when we net --" "question." And this is by a

prosecutor other than nyself; is that correct? |Is that
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correct?
A \What was your question?

Q Was it a prosecutor other than nyself asking you questions

A During the Gand Jury investigation?

MR, WLSON: Objection; inproper inpeachnent.

THE COURT: |In what way, M. WIson?

MR WLSON: Your Honor, she has testified that she
doesn't recall making a statenent. She hasn't testified
i nconsistently with something that he is attenpting to elicit
fromher now |If she nmade a statenment that she didn't do
somet hing --

THE COURT: | think it's if she does not recall. It
is subject to i npeachnent when she said she thinks that she
can be refreshed, and then she says she didn't make the
request, in any event.

Go ahead, M. O Neill.

BY MR O NEILL:
Q Ms. True, do you recall being asked the foll ow ng
questions, giving the foll owi ng answers:

"Question: Wwen we net this norning, you nmade a request
of ne.

"Answer: Yes, sir.

"Question: Wat was that request?

"Answer: | requested transactional inmunity and --

F011808 - Sni pes
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"Question: And? |'msorry?
"Answer: Derivative use inmmnity.
"Question: And what was my response?
"Answer: You declined it.
"Question: | said 'no," right?
"Answer: Yes, sir."

Do you recall those questions and answers?

A | don't recall them but if it's in the record, then
suppose | said it.
Q If you did not engage in any sort of illegal behavior, why
were you requesting transactional and derivative use inmunity?
A As | said, | don't even renenber asking for it. So the
reasoni ng behind that, I amnot real clear on at this nonent.
Q D d soneone instruct you to ask for that?

MR, WLSON: (bjection, Your Honor, to the extent
that that may intrude upon attorney-client privilege,
dependi ng upon who advi sed her.

THE COURT: Well, | think it is -- the privilege is
for the witness to invoke rather than others.

However, you do have an attorney-client privilege,
Ms. True, to decline to testify with respect to any advice
that nmay have been given to you by an attorney, if you were
represented at the tine.

Do you understand that?

THE WTNESS: Yes, sir, | do.
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THE COURT: Do you wish to --

Wel |, state your question again so we are clear
about this, M. O Neill.
BY MR O NEILL:
Q VYes. | believe the question was: |f you had not
commtted any offense against the United States, why were you
requesting i mmunity?
A Probably along the sane |ines or the sane reason that
sonmebody woul d plead the Fifth Amendnent rights, on the
grounds that sonmething that they could say coul d possibly
incrimnate themw thout their know edge.
Q D d you know what transactional imunity was at the tine
you asked for it?
A Probably alittle bit.
Q And what is it?
A Something along the lines of basically anything that you
give as testinmony can't be -- end up being held agai nst you.
Q And that was your understandi ng of transactional immunity?
A Something along those |ines, yes.
And how about derivative use immunity?
Have no idea. | don't even renmenber that.
And then -- but you did request that?

Apparently, | did.

o r» O » O

And was that of your own volition or did soneone ask you

or tell you to request that?
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A No one told nme to request it, no, sir.

Q Then where did you cone up with the term"derivative use

i muni ty"?

A | don't recall

Q Do you have any legal training?

A Wiat was that?

Q Do you have any |l egal training?

A No, sir.

Q And so the record is clear, that was in 2004, so that was

three years ago?

A Wat tine in 2004 was that?

Q June 17th.

A Three-and-a-half years ago, yes, sir.

Q And during that period of time -- before then, had you had
any sort of legal training, since your high school graduation?
A Could you state that question again, please?

Q D d you have any legal training since your high school
graduati on?

A No, sir.

Q So you have no idea now where you got the term "derivative
use i munity"?

A Wuld you state that question again, please?

Q You have no idea now, as you sit here, why you asked for
derivative use inmunity?

MR, WLSON:. (bjection; argunentative, asked and
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answer ed.

THE COURT: Overrul ed.
A | know that | asked it, yes. | amnot quite understandi ng
your question.
Q As you sit here, do you have any idea why you asked for
derivative use inmunity?
A  For protection.
Q Fromwhat?
A That any testinony that | would have given could then in

the future be used agai nst ne.

Q In what manner?
A | don't know specifically.
Q Had you done anythi ng wong?
A No, sir.
Q Then why did you ask for this immunity?
THE COURT: Well, that is asked and answered, |
t hi nk.

MR. O NEILL: Yes, sir. | agree, Your Honor. |
Wi thdraw it.
Thank you.
RECROSS- EXAM NATI ON
BY MR BARNES:
Q Howold were you at the tinme that you were asked to appear
before the Grand Jury?

A Twenty-two, | believe.
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Q D d you have a | awer there?
A No, sir.
Q And you had not been advised by a | awer before you went
t here?
A No, sir.
Q Was it a scary experience?
A Not really, no, sir.
Q So you just wanted to nmake sure that nothing you did or
said coul d be used against you later?
A Exactly.
Q Andis it possible that you could have got this termfrom
| ooki ng up stuff on the Internet?

MR. O NEILL: Objection to possibility, Your Honor.
BY MR BARNES:
Q D d you ever look up at the Internet --

MR, BARNES: | will withdraw the question

THE COURT: Go ahead.
BY MR BARNES:
Q Did you ever ook up issues on the Internet on occasion?
A Yes, sir.
Q Do you recall if you |ooked up on the Internet the issue
of what you should do before you appear before a Grand Jury?
A | think I may have.
Q And do you believe that that is where the termcane fronf

A | don't believe that's where it cane from | can't
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Q Oay. And did they also give you a perjury warning at

your testinony before the Grand Jury?

A | believe they probably did, yes, sir.

Q And you have never been charged with perjury, have you?
A No, sir.

Q And everything you said today was truthful?

A Yes, sir.

MR, BARNES: Thank you.

THE COURT: M. WIson, any further questions?

MR. WLSON:. No questions, Your Honor.

MR. O NEILL: Your Honor, | would ask to re-open her
testinony for one itemthat we tal ked about previously before
the jury cane in, the introduction of a docunent.

THE COURT: Al right. You nay. Go ahead.

M. Wlison will --

(Tendered to M. WIlson and M. N el sen.)

DI RECT EXAM NATI ON (cont' d)
BY MR O NEILL:
Q M. True, with permission of the Court, | will ask you
just a quick question. | would show you a docunent that's
been marked as Governnent's Exhibit 151 for purposes of
identification only at this tinme, and | would ask you to | ook
at that.

A Unh-huh.

144
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Q And is that a phot ograph?
A Is it a photograph?
Q Is it a copy of a photograph?
A Yes, sir.
Q And who is depicted in that copy of the photograph?
A It appears to be Eddi e Kahn.
Q Wen you say "it appears to be," is that Eddi e Kahn?
A It looks like him
Q Oay. Are you famliar with M. Kahn?
A | am
Q Have you known M. Kahn for a nunber of years?
A Yes, sir.
Q |Is that M. Kahn?
A It appears to be him
Q You sound like you are equivocating. Does it not | ook
l i ke hin®
A It does look like him
Q Thenis it himor not, ma' an?
A It appears to be him
MR, O NEILL: Ckay. Very good.
| nove it into evidence, Your Honor.
MR. BARNES: No objection, Your Honor.
MR. WLSON:. No objection, Your Honor.
THE COURT: It is received.
MR. NI ELSEN:  Your Honor, | need to address the
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Court.
THE COURT: Al right, M. N elsen. Cone to

si de-bar, please. Judge.

AT Sl DE- BAR:
MR. NIELSEN: | need sone direction fromthe Court.
M. Kahn doesn't want to participate, but -- I amnot sure

exactly what ny role is here, but if, for exanple, he was
here, there is an objection to that photograph that | would
make. And so --

THE COURT: Let ne see the exhibit.

(Tendered.)

MR. NI ELSEN: The objection would be to the hearsay
witing on the bottomof the photo, and it perhaps coul d be
redact ed.

But | want to make this extrenely clear. | am not
wai ving M. Kahn's position that he does not want to
participate. | just amnot sure what to do, so -- | have been
waiting for something to conme up, if you could tell ne.

THE COURT: Your role is to do precisely what you
are doing, M. Nielsen. Use your best judgnent as to
protecting the interest of M. Kahn. Although you are not his
counsel of record, as it were, but you are a friend of the
Court, you understand. And | appreciate what you are sayi ng.

It seems to nme that this exhibit can be cropped,

except for the torso and face of M. Kahn
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MR. O NEILL: Yes, Your Honor. The governnent has
no problem W just got this, obviously. W will cut out
every word on it, other than his picture.

Judge, one quick thing, since we are up here.
Ms. True had asked, after getting off the stand, if she could
just sit in the back. So unless there is an objection --

MR. BARNES: No objection, Your Honor.

MR O NEILL: That's what she wants to do. |
just --

MR WLSON: | would have to ask. One second.

(Conference between Defendant Rosile and his
counsel .)

MR WLSON:. M. Rosile has no objection to her
remai ning in the courtroom

THE COURT: Ckay.

I N OPEN COURT:

THE COURT: Thank you, Ms. True. You may step down.

Next witness, M. O Neill.

MR. O NEILL: Yes, Your Honor. Your Honor, the
government calls Bianca Menezes, Me-n-e-z-e-s.

THE DEPUTY CLERK: | need you to stand and raise
your right hand, please.

*** Bl ANCA MENEZES was sworn
by the Deputy Cerk ***

THE DEPUTY CLERK: Please have a seat. Please state
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THE W TNESS: Bianca De diveira Menezes,
M e-n-e-z-e-s.

THE REPORTER: The mi ddl e?

THE WTNESS: De Odiveira, D-e, space,
Ol-i-v-e-i-r-a.

Bl ANCA MENEZES,
havi ng been duly sworn, testified as foll ows:
DI RECT EXAM NATI ON
BY MR O NEILL:
Q ©ood afternoon, Ms. Menezes. And | amsorry if |'m going
to mspronounce that a few tines.
Ma'am | amgoing to ask you a series of questions.
Pl ease speak in a loud voice so everyone can hear you.
Are you currently enpl oyed?

A Yes.
Q And where are you enpl oyed?
A Timcuan Golf Course.
Q | amgoing to ask you to speak a little |ouder and cl oser
to the nicrophone so that your voice will carry nore.
And how | ong have you been working there?
A coupl e of nonths.
And what do you do there?

| drive the cart.

o » O r

Now, Ms. Menezes, did there cone a point in tim when you

148
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went to work for an individual by the nanme of Eddi e Kahn?

o r» O > O P

Yes.

When did that occur?

A long tine ago.

Appr oxi nat el y when?

| don't renenber the year. About four years ago, four --

Well, let me first show you a docunent that's been pl aced

in evidence as Governnent's Exhibit 151, and just ask you do

you

o r» O > O P

how

had

recogni ze the person depicted in that picture?

Yes.

And who is that?

That's Eddi e Kahn.

Was he the individual that hired you?

Yes.

Could you relate to the | adies and gentlenmen of the jury
you came about working for him

| just had a friend that | knew that worked there. She
told ne about the opening and I went in for it.

And what type of opening was it?

Just to do conputer stuff.

And did you neet with anybody when you went in there to
the job?

Yes.

Who did you neet with?

O her than Eddi e?

149
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Yes.
Ami e and Davi d.
Now, you said "other than Eddie." Did you neet with
ie? And who are you referring to when you say "Eddie"?
Eddi e Kahn.
kay. Did you neet with himabout the job?
Yes.
And when you say "Amie," what would be her |ast nane?
| don't know her |ast nane.
kay. What position did she hold in the conmpany?
She was over ne.
kay. And who was the third person?
Davi d.
And do you renenber his |ast nanme?
No.
kay. And did you start working there?
Yes.
Were you pai d?
Yes.
What was going to be your salary?

There wasn't a salary. It was hourly, seven dollars.

©c » © » © » o » o » © » © » O » © >» @m O > O
o

And did there conme a point in tine when you received your
first paynent?
A Yes.

Q Ws that in the formof a check or cash?
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A  Cash.
Q \Were you explained anythi ng about -- by M. Kahn when you

were first hired about how you woul d receive paynent?

A | was explained by Anie.

Q ay. Not by M. Kahn?

A No.

Q ay. Now, when you worked -- how long did you work for
M. Kahn?

A A few nonths; approximtely, | think three or four nonths.
Q And during that period of tinme, were you always paid in
cash?

A Yes.

Q Were any wi thhol di ngs ever taken from your check?

A No.

Q Now, what were your duties and responsibilities at -- let
me w thdraw t hat.

What was the nane of the business to which you were hired?
Gui di ng Light of God Mnistries.

And where was it |ocated when you went to work there?

Mount Dora, downtown Mount Dor a.

o » O r

And what were your duties and responsibilities at Guiding
Li ght of God Mnistries?

A They taught me how to put stuff in the conputer and

woul d do letters.

Q Wen you say put "stuff" in the conmputers, what are you
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referring to?
A People's nanes, and |ike whatever their tax anmounts was
owed, and the letters that they got fromthe IRS

MR. BARNES: Your Honor, | would nove to strike.
Just renew the earlier objections, 402 and 403 grounds and
notions for mstrial and severance, this being severed from ny
client.

THE COURT: The record will so reflect and the
ruling will be the sane.
BY MR O NEILL:
Q Now, in generating -- you said you put the names and woul d
put this together. How would you do that physically? Could
you describe that for the jury?
A | amnot sure what you are asking ne. Do you want ne to

expl ain the whol e process?

Q Sure. The jury has heard sonmething -- let nme start this
way. The jury has heard sonmething called a bill of exchange.
A Yes.

Q And did you nake those?

A Yes.

Q And how did you nake thenf

A It was generated in the conputer, like people's -- there
woul d be a list of names and then a dollar amount. It would

go in the conputer and it would just print out.

Q Oay. And when it printed out, can you describe for the
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jury what it |ooked |iKke.
A It was just all white, black and white. And then there
was one page that | had to take to the copy machine, and it
was the one that was in a check format, and it would go -- the
bl ack and white would go inside the copier, and cone out on
the other like bluish paper.

Q And what was the purpose of this docunment that you

created?
A It was to discharge I RS debt for whatever anount they
had -- the patrons had got their letters for.

Q So each one would have a different anmount on it?

A Yes.

Q Now, who taught you how to generate these bills of
exchange?

A Anme did.

Q And who explained to you about these bills of exchange,
that it was to discharge a debt?

A | don't remenber who explained it to ne, but --

Q Now, on a normal day, approximately how nany bills of
exchange woul d you produce?

A After | got, you know, to know the conputer and stuff, it
woul d be about ten per day.

Q Ten a day?

A |If I wrked a full day.

Q Now, did you ever have a discussion with Eddi e Kahn about
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these bills of exchange?
A W woul d have norning neetings, but nothing specific on
the bills of exchange that | renenber.
Q And do you recall any conversations with himabout the

pur pose of any of this?

A Not that | renenber right now.

Q And how long did you work totally for the conpany?

A | renmenber it being approximately three to four nonths.

Q And prior to working there, what was your work history?
A | was serving at a restaurant.

Q ay. And how long had you been doing that?

A Not too |long, because | had just noved back from Gernany.
Q And you were living in Germany for how | ong?

A Two years.

Q ay. Does that give you a tinme frane -- what years were

you in Germany?

A | left there right before ny daughter turned four. So
about 2002.

Q Oay. And then that's when you returned from Ger nany?
A  She turned four -- yeah, uh-huh.

Q Oay. And howlong after that did you go to work for
Qui di ng Light of God Mnistries?

A Awile. It had to be the end of the follow ng year,
because she turned four at the -- Decenber. So it would be

the followi ng year after that.
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kay. The latter part of 2003?

I think so.

And you worked there for a few nonths?

Yeah.

Now, what is your educational background, m' anf
| went up to ny sophonore year in coll ege.

And where was that?

> O » O *» O r» O » O

West ern Connecticut State University.
MR. O NEILL: Thank you, na'am
THE COURT: M. Barnes?
MR. BARNES: Yes, Your Honor.

CROSS- EXAM NATI ON

BY MR BARNES:

Q Good afternoon, Bianca.

A Hi .

Q You never worked with Anerican Rights Litigators; is that

correct?
A No.
Q | amgoing to show you what is marked as Government's

Exhibit 119, if you could page through that for ne.
A  Ckay.
Q You nentioned sending out bills of exchange that are on

speci al paper?

F011808 - Sni pes




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

156
A Unh-huh.
Q That doesn't look like the bills of exchange that you sent

out; correct?

A No.

Q In fact, it just looks |like a letter; correct?

A Yes.

Q | amgoing to show you what is marked as CGovernment's

Exhibit 118. Could you page through that for ne. That, too,
does not |look like the kind of bills of exchange that you did;
correct?

A Yes.

Q And that also just looks |like a letter?

A Yes.

Q You wouldn't go down to the bank and try to cash it,
right?

A No.

Q Now, let nme show you what is marked as CGovernment's

Exhi bit 87-9.

A  Ckay.

Q And that, too, does not look like the bills of exchange

that you did; correct?

A No.

Q And that, too, has nore letters init; correct?

A Unh- huh.

Q At any tinme during this period when you were working, did
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you think you were part of a conspiracy to defraud the United
St at es gover nnent ?
A No.

MR. BARNES: No further questions, Your Honor.

MR, WLSON: No questions, Judge.

THE COURT: Redirect, M. ONeill?

MR. O NEILL: Yes, Your Honor.

REDI RECT EXAM NATI ON

BY MR O NEILL:
Q Based on counsel's questions Ms. Menezes, did you think

somet hi ng was wrong at that place?

A No.

Q You thought everything was okay?

A Yes.

Q Wat about the bills of exchange?

A | was told it was just a formto discharge a debt to the

government. Everyone always said that everything that we did
was right.
Q Wen you say everyone was telling you everything was
right, who are you tal king about?
A Everyone in the office that | worked with.
Q The coworkers?
A Yeah.
MR. O NEILL: Thank you.

MR. BARNES: No follow up, Your Honor.
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THE COURT: Thank you, Ms. Menezes. You nay step
down.

MR. O NEILL: Your Honor, the governnent calls Ame
Huse.

THE DEPUTY CLERK: Rai se your right hand.

*** AM E HUSE was sworn
by the Deputy derk. ***

THE DEPUTY CLERK: Please have a seat. Please state
your full name, and spell your |ast name for the record.

THE WTNESS: Am e Huse, Hu-s-e.

THE COURT: M. ONeill.

MR. O NEILL: Thank you, Your Honor.

AM E HUSE,
havi ng been duly sworn, testified as foll ows:
DI RECT EXAM NATI ON

BY MR O NEILL:
Q Ms. Huse, good afternoon.
A  CGood afternoon.
Q | amgoing to ask you a series of questions. | would ask
you to speak into the nicrophone so that your voice wll
proj ect and everyone wll hear you.
A  Ckay.
Q M am where do you currently reside?
A |In Georgia.

Q And how | ong have you lived in Georgia?
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A  For about a year-and-a-half.

Q Are you currently enployed, ma' anf?

A Yes.

Q And what do you do?

A | ama secretarial admnistrative assistant.

Q Do you also have a fanily?

A Yes, | do.

Q And how nany children do you have?

A Two.

Q M. Huse, | would like to direct your attention back to a
time -- did there cone a point in tinme when you started to

work for an individual by the nane of Eddi e Kahn?
A Yes.
Q Let ne show you what's been marked as Governnent's Exhi bit
151, and it's been placed into evidence. And | would ask you,
do you see that there is a copy of a photograph on that page?
Yes, | do.
And do you recogni ze the person in that photograph?
Yes, | do.

Who is that?

A

Q

A

Q

A  Eddi e Kahn.
Q And, ma'am how did you first nmeet M. Kahn?
A | was looking for a job.

Q And howwas it that you ran into hinf

A

| just went to the store to get a soda, and | saw a clerk
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there and |I knew her at the store, and she -- | told her | was
| ooking for a job, and she said for ne to try next-door. And
that's how that canme about.

And where was this?

In Mount Plynouth, Florida.

And were you famliar with Mount Plynmouth at that tine?
Yes.

kay. Had you lived there?

| lived very close to there, yes.

And how old were you at that tinme?

Twent y-f our.

o r» O » O > O > O

And coul d you briefly tell us both your educational and

wor k experience up until that point.

A Sure. | graduated high school, just high school diplona.
And | have been -- | worked in a deli, started out working in
a deli. And then | went and worked just secretarial at a

foliage conmpany for two years; and secretarial at a screened

encl osures conpany for two years; and then | started a

cl eani ng business for, | think, two years, as well.

Q And then it was subsequent to that that you net with
M. Kahn?

A Correct.

Q And what year was this, approxi mately?

A Ninety-nine.

Q Now, Ms. Huse, when you went to him did you discuss
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enpl oynment wi th hin®

A

Q

A

and

o » O r» O r O

Yes.

And what, if anything, was discussed?

That he needed sonebody to hel p himorganize his office
that | would be hired tenporarily.

Was there tal k about how rmuch you woul d be pai d?

Yes.

And how rmuch were you to be paid?

280 a week.

Was there any tal k about how paynent woul d be nmade?

No.

Did you subsequently get paid for your work, you know,

every ot her week or whatever?

A Yes. Yes. Yes.

Q How nuch were you paid?

A 280 a week.

Q In what fornf

A O cash.

Q D d you ever question why you were being paid in cash?
A Yes.

Q And who did you ask?

A | asked Eddie.

Q And what did he say?

A He said that we were subcontractors and that we did not
need to -- he didn't need to w thhold taxes.
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Q Now, when you started to work for the conpany, what was
the name of the conpany?
A Anerican Rights Litigators.
Q And did he explain to you what type of business it was?
A Yes.
Q Wat did he tell you?
A That he was hel pi ng Americans understand their tax rights.
Q Howlong did you work for M. Kahn?
A  For four years.
Q And do you recall approxinmately when you terni nated your
enpl oynment there?
A 2003.
Q Now, what was your reason for term nating enploynent at
t hat busi ness?
A | didn't feel like he was hel ping -- he was doi hg what he
said he was doing. He wasn't hel pi ng peopl e.
Q Wat do you nean by that?
A He wasn't hel ping people with their taxes, basically. He
was -- | felt like he was being deceitful as -- well,
t hought he was a scamartist, basically.
Q Now, I'mgoing to ask you if you could talk --
A Sorry.
Q You have a low voice. |If you could just talk alittle
closer to that.

Now, during the tinme you worked there, when you were paid,
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were you pai d under your nane?
A |In the beginning, yes.
Q D d that change?
A Yes, that did change.
Q Howdid it change, ma'am could you tell the |adies and
gentl enmen of the jury?
A Yes. He -- we -- he told us to use fake names.
Q D d he say why --

MR. BARNES: Your Honor, | would object on the
grounds earlier, on 402, 403, and renew our notions to sever
and to -- for mistrial on grounds this does not involve our
client.

THE COURT: The record will so reflect, M. Barnes.
The ruling will be the sane.

BY MR O NEILL:

Q M. Huse, did M. Kahn say to you why you shoul d use fake
names wi thin the business?

| don't renenber.

Do you recall what your fake name was?

Yes.

And what was it?

[t was Sam

Was there any reason behind that?

Because that was a chil dhood ni cknane.

o » O r»r O r O r

kay. Now, are you familiar with a docunent that was
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produced at the conpany called a bill of exchange?
| have seen it, yes.
And what was your understandi ng of what that was?
I didn't understand it.

A
Q
A
Q Did anybody ever explain to you what it was?
A | don't renenber.

Q

And did you ever see M. Kahn generate any bills of

exchange?
A No.
Q Are you sure of that, ma'an? |'msorry?
A | don't renenber.
MR. O NEILL: Okay. One second, Your Honor.
Let ne nove on to sonething el se and get back to
t hat .

BY MR O NEI LL:
Q You stated that -- well, withdrawn.
In terms of these bills of exchange, did the production of

those make you nervous?

A Yes.

Q Wy?

A Because they just didn't -- they didn't seemright. |
don't, | don't really know why. | just wasn't confortable
with them | don't really remenber what -- | don't know.

Q Now, you nentioned you didn't feel right and they nade you

nervous. Could you try to explain that a little nore to the
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A Sure, sure

Q Wat about it made you nervous?

A  About working there?

Q Yes; and the bills of exchange.

A Basically, about working there was just because | didn't
feel Iike he was being honest. | didn't feel like he was

hel pi ng peopl e.

And the bills of exchange, | don't -- | just -- they just
weren't right. They -- it wasn't -- | don't know how el se to
explain it.

Q Now, you worked there for a period of tine from
approxi mately 1999 to 2003. At what point did you start

feeling this nervousness?

A \Wll, towards the end. It was before | left, so around
2003.
Q D d anything predicate that nervousness? | nean, did

somet hi ng occur that nmade you feel nore nervous towards the
end?

A They started doing nmore of the UCC type of process.

Q Can you explain that to ne?

A That's where the bills of exchange, | guess, conme in or
something. | don't really remenber what that was about.

Q Now, when you worked there, how big a conpany was it?

A When | first started?
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It was, | think, six people.
And how about by the tinme you left?

Oh, gosh; 10 or 11. | feel like I'm guessing.

o r» O » O

kay. Well, what type of enployees were there? Wat type
of jobs did they have?
A There was a research department, there was scanning
departnment and data entry, receptionist, and then there was
Eddi e.
Q Now, the jury has heard testinony that there are | awyers
and accountants associated with the business. Wre they
on-site or --

MR WLSON:. | would object to himinstructing her
as to what the jury has heard previously.

THE COURT: Sustained. That's argunentative in
form | think, M. ONeill. But you nmay --

MR ONEILL: | will rephrase it, Your Honor. Thank
you.

THE COURT: Go ahead.
BY MR O NEILL:
Q Were there any accountants or attorneys on-site?
A  No. WlIl, there was once in the begi nning, whenever |
first started.
Q And who was that?

A That was Tom Roberts.

166
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Q And he was on-site there?
A Yes, he was.
Q Are you famliar with an individual by the nanme of Dougl as
Rosi | e?
A | have net him yes.
Q Do you see himin the courtroomtoday?
A | don't -- yes, | do.
Q And would you just point himout for the record and
i ndi cate what he is wearing.
A A purple jacket.

MR. O NEILL: Indicating the Defendant Rosile, Your
Honor .

THE COURT: Yes.
BY MR O NEILL:
And what was his relationship to ARL, to your know edge?
He hel ped Eddie with the amended returns.
Wth the anmended returns?
Yes.
Do you know what he did with those returns?
No, | don't know what he did with those returns.
Anybody el se on-site, either an accountant or a | awer?

No.

o r» O » O > O > O

So you nentioned there was the research departnent, the
scanni ng departnment. Any other departnents?

A No.

F011808 - Sni pes




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

168

Q And what was your job title?

A A job coordinator.

Q And what did that entail?

A Basically, scanning -- | was a floater. So | would scan
or -- if sonebody was out one day, | would go scan. |If the
receptioni st wasn't there, | would go answer the phone. | did
the payroll; just whatever anybody needed, as far as office

stuff goes.

Q If they were utilizing fictitious nanes, how would you do
the payroll?

A It was on a novable drive that you just plug into the
computer ina-- | think it was an Excel. | don't know what

el se you need.

Q And when you say renovable drive, what, if anything, would
you do with that?

A Oh, | wuld take it hone with ne. | would do -- bring it
in on Thursdays, and then take it hone with ne on the sane

day. And then the sanme the next week.

Okay. Were you told to do it that way?
Yes, | was.
By whon?

By Eddi e Kahn.
Wiy did he tell you that?

He didn't say.

o » O r» O r O

He didn't explain to you the purpose of that?
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A No. No, he did not.
Q So each week you took the renovabl e drive hone?
A Yes, sir.
Q Now, were you there both as Anerican Rights Litigators and
as Quiding Light of God Mnistries?
A Yes, | was.
Q Howdid the business, if at all, change when it went from
t he ot her?
A | didn't -- it didn't.
Q So did the names change? Did clients becone sonething
el se?
A | don't remenber.
Q How about the nature of the business? Did it change at
all?
A No.
Q How about M. Kahn? Did he -- did his role at all change
fromwhere it was at Anerican Rights Litigators to Quiding
Li ght of God Mnistries?
A  No. No, it did not.
Q And how woul d you characterize his role within the
busi ness, both at ARL and GLGW?
A He was the boss.
MR. O NEILL: Nothing further. Thank you, Your
Honor .

THE COURT: M. Barnes?
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MR. BARNES: Yes, Your Honor.

CROSS- EXAM NATI ON
BY MR BARNES:
Q At the beginning, during the Arerican Rights Litigators
stage of your work with M. Kahn, you didn't believe he was a
scam artist then, right?
No.
You believed he was hel ping clients?
Yes, | did.
And, in fact, how many clients were there for ARL?
Total ? Like when? 1In the beginning?
Over the whol e course of the period, how many people --
| don't renenber that.
Was it thousands?

It was -- yeah, it was |ike over 2,000.

o r» O » O » O > O P

kay. And when he began Guiding Lights of -- the Guiding
Light Mnistries, that's when you believed he stopped
servicing clients the way he was supposed to?

A | always thought it was kind of the sanme as Anerican

Ri ghts.

Q Onh, so initially you thought he was going to continue
servicing clients the right way?

A | don't understand what -- can you say it again?

Q I'masking you was it at that point in time that you began

to have concerns that he was no | onger keeping his pronises to
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his clients?
No.
When was that tine?

Around 2003, a little bit before |I left.

o » O r

kay. And that was at @uiding Lights Mnistries?
A That's when it was Quiding Light Mnistries -- of God
M nistries, yes.
Q ©Dd you ever think you were part of a conspiracy to
defraud the United States government?
A No.

MR. BARNES: No further questions.

THE COURT: M. WIson?

MR, WLSON: Thank you.

CROSS- EXAM NATI ON

BY MR W LSON:
Q Good afternoon, Ms. Bennett (sic).
A CGood afternoon. It's Ms. Huse.
Q I'msorry. | apologize. Huse. |[|'msorry, M. Huse.
Good afternoon, Ms. Huse.
A  CGood afternoon.

Q M nane is David Wlson and | amthe attorney for Dougl as

Rosi | e.
A  Ckay.
Q | just want to ask you a few questions about your

testinony with respect to M. Rosile's role --
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A  Ckay.
Q -- at American Rights Litigators.

Now, just to be clear, M. Rosile had no affiliation with
Qui ding Light of God Mnistries; correct?
A Not to ny know edge.
Q Oay. You indicated that, as far as you knew, M. Rosile
hel ped Eddi e Kahn wi th amended returns?
A Yes; as far as | knew, yes.
Q As far as you knew?
A Right.
Q Do you know whether or not M. Rosile had any ot her
responsibilities at ARL?
A No, | do not.
Q Oay. Wuld it be fair to say that M. Rosile would only
be in the office on an occasi onal basis?
A Right.
Q Oay. M. Rosile, best of your know edge, didn't have
anything to do with the preparation of the BOE's, right, bills
of exchange?
A | don't know. | don't know.
Q Oay. And you identified a gentleman by the name of Tom

Roberts, is that right --

A Yes.
Q -- as working with American Rights Litigators?
A Yes.
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Q Oay. And he was a CPA for Anerican Rights Litigators?
A Yes.

Q Okay. Now, you testified regarding -- you were asked
questions about how the bills of exchange work. And | just
want to clarify to make sure | heard you right.

You indicated -- | think that you said that you didn't
real ly understand how the bills of exchange worked; is that
right?

A That's right.

Q ay. Now, you worked with Eddie Kahn directly; is that
right?

A Yes.

Q Oay. And you were around himquite a bit?

A As nuch as everybody else, | would say.

Q Oay. Al right. And | think you believe -- would you
say that M. Kahn is pretty persuasive about his ideas and
Vi ews?

A Very.

Q Very nmuch so, right?

A Very nuch so

Q Do you know when M. Rosile was associated with Anerican
Rights Litigators? Do you renenber the dates?

A | don't renenber that, no.

Q Do you know how | ong he worked there?

A No, | do not.
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Q Wuldit be fair to say a few nonths only?
A | can't -- | don't want to -- | don't know.

MR, WLSON: Thank you.

No nore questions, Your Honor.

THE COURT: Redirect, M. ONeill.

REDI RECT EXAM NATI ON

BY MR O NEILL:
Q M. Huse, M. Barnes, the first attorney, asked you
questi ons about when you started beconi ng nervous about
M. Kahn and you thought that he becanme a scamartist.
A Right.
Q And it was later, | believe your testinony is about 2003.
Is that what you said?
A That's correct.
Q Was it the changeover from ARL to GLGM that nade you
nervous or the nature of the business?
A The nature of the business.

MR. O NEILL: Nothing further, Your Honor.

THE COURT: Al right. Thank you, Ms. Huse. You
nmay step down.

M. MLellan.

MR, McLELLAN: The governnent calls Kurt Andersen
Kurt Andersen Kurt Andersen.

*** KURT MATTHEW ANDERSEN was swor n

by the Deputy Cerk ***
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THE DEPUTY CLERK: Pl ease state your nane, and spell

your | ast name for the record.
THE WTNESS: My nane is Kurt Mtthew Andersen,
A-n-d-e-r-s-e-n.
THE COURT: o right ahead, M. MLell an.
KURT MATTHEW ANDERSEN,
havi ng been duly sworn, testified as foll ows:
DI RECT EXAM NATI ON
BY MR MLELLAN:
Q M. Andersen, where are you enpl oyed?
A  Wth the Internal Revenue Service.
And how | ong have you been with the | RS?
About 17-and-a-half years.
What is your current job at the | RS?
I am a nanagenent and program anal yst.

Back in 2001, what was your job with the | RS?

> O » O r O

I was an investigative analyst with crininal
i nvestigation.
Q And in what office l|ocation?

A Denver, Col orado.

Q In the course of your duties as an analyst, did you cone

into contact with docunents called "bills of exchange"?
A Yes, | did.
Q \Wre those also known as "BOE' s"?

A Yes.
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Q Wat was your assignment?
A In June of 2004, | becane the site draft coordinator.
Q Oay. And is this sonething that's called a site draft
pr ogr anf?
A That's correct.
Q Oay. Wat -- I'msorry. What is the site draft progranf
A The site draft programis an accumnul ati on of
non- negoti abl e i nstrunents.
Q As the coordinator, did you use a data systemthat
recorded these docunents?
A Yes, | did.
Q How did that work?
A It was an access database that was created to reflect all
of the docunents that had conme in through the Departnent of
Treasury and the Internal Revenue Service.
Q Generally speaking, what was the route that these
docunents took to get to you?
A  The docunents were received by the Departnent of Treasury
or the Internal Revenue Service. They were processed at the
Kentucky data input center, and all of the subsequent
docunments were then forwarded to nme in Denver
Q Wat was your -- or I'msorry. Do you know how the
docunents got to the Treasury or to the |IRS?
A Received through the mail system

Q Wat was your duty or mission with regard to all these
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docunents in Denver?
A | was classified as the custodian of records.
Q Dd you store these records and keep track of thenf
A Yes. | had -- once they were processed at the Kentucky
daily input center, placed into the access database and the
docunents had been scanned, the scanned docunents and all of
the original docunents were forwarded to ne.
Q Did you use sone kind of a nunbering systemto track the
docunent s?
A \Wen they were processed at the data input center, each
set of docunents was given a batch nunber, a three- or
four-character code.
Q ay. Do you have before you a docunent previously marked
for identification 117?
Yes, | do.
kay. Do you see an envel ope there?
Yes.
Who appears to be the sender on that envel ope?

It says Wesley T. Snipes.

o r» O > O P

Now, do you see any indication that that docunent was kept
in the program on that envel ope?

A Yes. Yes, | do.

Q Wat indication is that?

A There is a code sticker onit. It says "KF9."

Q

Is that one of your batch nunbers?

F011808 - Sni pes




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

178

A Yes, it is.

Q ay. Please take a | ook at a docunent previously narked
for identification as 118. Do you have that in front of you?
A Yes, | do.

Q Do you see an envel ope there?

A Yes.

Q W appears to be the sender on that envel ope?

A It says Wesley Trent Snipes.

Q Is there an indication that that document was kept in your
pr ogr anf?

A Yes, there is.

Q Wat is that?

A There is a batch nunber listed on it, which is BJA

Q Taking a | ook at the docunent previously marked 119, do
you see an envel ope there?

A Yes, | do.

Q And who appears to be the sender?

A \Wesley Trent Snipes.

Q Is there an indication that that document was kept in your
pr ogr anf?

A Yes, there is.

Q Wat is that?

A There is a batch nunmber on this one of ETE

Q Do these docunments cone from your custody?

A  Yes, they did.
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MR. McLELLAN: The governnent offers docunents
previously identified as Nunbers 117, 118 and 119 into
evi dence, Your Honor.

MR. BARNES: No objection, Your Honor.

MR. WLSON: No objection, Judge.

THE COURT: Each is received, 117 through 119,
i ncl usi ve.

BY MR MLELLAN:

Q M. Andersen, directing your attention to Exhibit Nunber

117.

A  Ckay.

Q Taking a look at the envel ope, please identify the sender
A The sender is Wesley T. Snipes.

Q Oay. And to whomis that addressed?

A It says M. Paul O Neil, Secretary of the Treasury.

Q At what -- what's the full address there?

A Departnment of Treasury, 1500 Pennsyl vani a Avenue,

Nort hwest, Washington, D.C., 20220.

kay. And do you see a postmark on that docunent --
Yes, | do.

-- in the upper right-hand corner?

Yeah.

What's the date on that?

It says Septenber 10th '02.

o » O r» O r O

kay. Directing your attention to the second page of the
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docunent, do you see a caption there?
A Yes, | do. It says: "Actual constructive notice,
non- negoti abl e. "
Q And | guess, taking a |l ook at the upper |eft-hand corner,
who is the addressee of this?
A M. Paul ONeil, Secretary of the Treasury.
Q ay. Focusing on the first paragraph, could you pl ease
read that paragraph.
A "It says: Dear M. ONeil: | accept for value al
rel ated endorsements in accordance with UCC 3-419 and HIR-192.
Charge ny Treasury direct account, Enployer Ildentification
Nunber |l for the registration fees and command the
menory of Account Nunber |l © charge the same to the
debtor's order, or your order."
Q ay. And also read the next paragraph, please.
A "The total ampount of this non-negotiable acceptance for
value in the enclosed filing is one mllion dollars.

kay. Focusing on the | ower right-hand corner --

Yes.

-- do you see a signature there?

Q

A

Q

A Yes, there is.
Q W appears to be the signatory?

A It says Wesley Trent Snipes.

Q And taking a | ook at the next page, what's the caption on

t hat page?
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A "Registered bill of exchange in accord with HIR 192, not
subject to negotiability."

Q Please read the first paragraph.

A "Dear M. O Neill, secretary-in-charge: Enclosed are
docunents (copies) from exam nation of the undersigned' s
comerci al agreenents which are listed on the encl osed
(accounting) with receipts and other evidence that have been
accepted for value, including all related endorsenents, front
and back, including those in accord with UCC 3-419. The total
anount of this bill of exchange enclosed is one nmillion

dol lars. ™

Q ay. And taking a look at the signature block on that
docunent, who appears to have signed it?

A \Wesley Trent Snipes.

Q ay. And please direct your attention to the next page.
A  Ckay.

Q Taking a look at the -- at that docunent, what does that
appear to be?

A It appears to be a copy of a Social Security card.

Q Can you nake out the nane on there?

A It says Wesley Trent Snipes.

Q And directing your attention to the next page, | believe,
it is a UCC financing statenent. Do you see that?

A Yes, | do.

Q Oay. Wwo is listed here as the debtor, the nane of the
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debt or ?
A The debtor is Snipes, Wsley T.
Q ay. And taking a |ook bel ow the nanme, do you see an
address there?
A Yes.
Q Could you please read that address.
A 9711 Deacon Court, Wndernere, Florida, 34786, U S. A
Q Oay. And directing your attention to the next page, what
is that document?
A It's a Form 1040-ES 2002, Paynment Voucher 3.
Q Do you recognize that as com ng froma particular agency?
A Yes. It says Departnent of the Treasury, Internal Revenue
Servi ce.
Q ay. Please read the instructions underneath the
caption.

A It says: "File if you are --" no, excuse ne. "File only
if you are making a paynent of estimated tax by check or nobney
order. Mail this voucher with your check or noney order
payable to the United States Treasury. Wite your Soci al
Security nunmber and 2002 Form 1040-ES on your check or nobney
order. Do not send cash. Enclose but do not staple or attach
your payment with this voucher."

Q And do you see a first nane and initial and a |last nane on

t hat docunent ?

A Yes, | do. It says Wesley T. Snipes.
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Q And taking a |l ook at the | ast page of the docunent, what
does that appear to be?
A It appears to be a birth certificate.
Q Can you nake out the nane towards the -- it's in the
ni ddl e, towards the top, underneath that stanp. Can you make
that out?
A It says Wesley Trent Snipes.
Q Directing your attention to Governnent's Exhibit Nunber
119, do you see an envel ope there?
A Yes.
Q I'msorry. W is the sender on this envel ope?
A \Wesley Trent Snipes.
Q &ay. And --

MR. McLELLAN: Beggi ng the Court's indul gence.
BY MR MLELLAN:
Q Oay. Is that the -- focusing on the exhibit on the
screen, is that what you were just reading, the nane of the
sender ?
A Yes.
Q Oay. Now, take a look at the mddle of that envel ope.
Who is the addressee here?
A Lawence H Summers, Departnent of the Treasury.
Q At what address?
A 1500 Pennsyl vani a Avenue, Northwest, Washington, D.C.,

20220.
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Q And taking a | ook at the upper right-hand corner of that
docunent, do you see a postnark date there?
A Yes.
Q And what is that date?
A Novenber 30, 2000.
Q Taking a look at the next page of this exhibit, what does
that appear to be?
A It is a Form 1040-ES 2000, Paynent Voucher 4.
Q ay. And what's the nanme on that docunent?
A \Wsley T. Snipes.
Q ay. And taking a look at the next page, who is the
addressee on this docunent?
A The addressee is Lawence H Sunmers.
Is that at the sane address as on the envel ope?
Yes, it is.

And how is it captioned?

> O > O

The caption says: "Non-negotiable bill of exchange in
accord with HIR-192."

Q Oay. And what is this -- underneath there, what is this
in regard to?

A It says: "Regard a chargeback of personal treasury direct
account. "

Q Please read the salutation there, to who it is sent, and
the first three paragraphs.

A "Dear M. Summers, secretary-in-charge: Enclosed are
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docunents (copies) fromny exam nation of my comerci al
agreenents which are listed on the enclosed (accounting) with
recei pts and ot her evidence that | have accepted for val ue al
rel ated endorsenents, front and back, to include those in
accord with UCC 3-149. The total anount of non-negotiable
char geback enclosed is one nmillion dollars.

"Pl ease charge back to mnmy treasury direct account, Number
I o' the sanme value, and charge ny account for the
fees necessary for securing and registration (for the priority
exchange for the tax exenption to discharge the public
liability) of ny personal possessions. Conmand the nmenory of
Account Nunber |} to charge the same to the debtor's
order, or your order."

Q Thank you, M. Andersen. Taking a |look at the next page
of this bill of exchange, do you see a signature block there?
A Yes, | do.

Q And who appears to have signed it?

A \Wesley Trent Snipes.

Q ay. Taking a look at the page after that, what's the
caption on there?

A It says: "Verified actual and constuctive notice."
Probabl y means "constructive."

Q Oay. And to who is this addressed?

A Lawence Summers, 1500 Pennsyl vani a Avenue, Nort hwest,

Washi ngton, D.C., 20220.
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Q Oay. Do you see inthe mddle of the letter this "plain
statenment of facts"?
A Yes.
Q ay. Could you please read the first two paragraphs of
that plain statenment of facts.
A "This constitutes actual and constructive notice that the
under si gned, Wesley Trent Snhipes, herewith accepts for val ue
the attached docunents with all related endorsenents in
accordance with UCC 3-419 and HIR- 192 and UCC Section
- (o the registration fees, and conmmand the
menory of Account | to charge the same to the
debtor's order, or your order
"The total anount of this non-negotiable acceptance for

value in the enclosed filing is one mllion dollars."
Q ay. And taking a look at the next page, who appears to
have signed this verified actual and constructive notice?
A \Wesley Trent Snipes.
Q ay. Just flipping forward to the end of that docunent,
there is -- | think attached at the end there is a UCC
fi nanci ng statenent anmendnent. Do you see that?
A Yes. Yes.

THE COURT: Is that Docurment 119 now, M. MlLellan?
O are you still --

MR, McLELLAN: | believe it is Docunent Number 118,

Your Honor.
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THE COURT: Al right. Go ahead.
BY MR MLELLAN:
Q Oay. And who is listed here in the -- this financing
statement, who is listed here as the current -- under current
record information?
A It says Snipes, Wesley Trent.
Q ay. And what mailing address is given there?
A 9711 Deacon Court, Wndernere, Florida.
Q And at the bottomof that document, is there -- do you see
a sighature there?
A Yes.
Q And whose signature does that appear to be?
A \Wesley Trent Snipes, secured party.
Q | would like to direct your attention for a nonent back to
Exhi bit Nunber 117. Ckay. |If you flip forward through the
docunent, you will conme to that copy of a Social Security
card. Do you see that?
A Yes.

Q ay. Could you take a look in the middle of that page,

pl ease. (Ckay. There is a -- do you see a red stanp on there?
A Yes.

Q ay. Did you put that stanp on there?

A Didl put it on there?

Q Yes.

A No, | did not.
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Q Dd that docunment conme to your programlooking that way?
A Yes, it did.
Q kay. Addressing Government's Exhibit Nunmber 119, please
take a |l ook at that one. Do you see an envel ope there?
A Yes.

MR. McLELLAN: Beggi ng the Court's indul gence.
BY MR MLELLAN:
Q Oay. Wo is -- who appears to be the sender on this
envel ope?
A \Wesley Trent Snipes.
Q Oay. And taking a look at the upper right-hand corner
when does it appear to have been sent?
A January 18th, 2001
Q Oay. And in the mddle there, who is it addressed to?
A Lawrence H. Summers, Secretary of Treasury, Departnent of
Treasury, 1500 Pennsyl vani a Avenue, Northwest, Washi ngton,
D. C., 20220.
Q ay. Please take a |ook at the next page. Gay. At the
top of that page, what is that docunent?
It is a Form 1040- ES 2000, Paynent Voucher 4.
kay. And does it give a nane of the person on there?
Wesl ey T. Sni pes.
And is there an address?

Yes.

o r» O > O >

What is that?
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A 9711 Deacon Court, Wndernere, Florida, 34768.
Q And did this one cone with a sticky note on it?
A Yes, it does.
Q ay. Wiat does the sticky note say?
A It says: "Please conplete this formfor ne." And it says
pre- -- | think "prepaid account."
Q ay. Wat's the next page you have in front of you?
A There is a 1040-ES 2001, Paynent Voucher 1.
Q ay. And what's the nanme on this one?
A \Wsley T. Snipes.
Q At the sane address as the | ast one?
A Yes.
Q ay. And does this have the sane kind of sticky note on
it?
A Yes, it does.
Q Does it say the sane thing?
A Yeah. Yes, it does.
Q ay. Mwving forward, do you see a docunent there
captioned "Verified actual and constructive notice"?
A Yes.
Q ay. Taking a look at the next page of that docunent,
does that seemto have a signature on there?
A Yes.
Q W appears to have signhed it?

A \Wesley Trent Snipes.
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Q And what's on the next page? I'msorry. | nean the next
page following. |s there a docunment captioned
"non- negoti able"? Do you see that?
A Yes. It says: Non-negotiable bill of exchange in accord
with HIR-192."

MR. McLELLAN: Beggi ng the Court's indul gence.
BY MR MLELLAN:
Q M. Andersen, are you |looking at the non-negotiable bil
of exchange docunent?
A Yes.
Q \Wat's the date on that upper right-hand corner?
A Decenber 31, 2000.
Q Oay. And taking a look at the salutation there, and
readi ng the salutation and the first paragraph, please go
ahead.
A "Dear M. Summers, secretary-in-charge: Enclosed are
docunents (copies) fromny exam nation of my comerci al
agreenents, which are listed on the enclosed (accounting) with
recei pts and ot her evidence that | have accepted for val ue
(all related endorsenents, front and back, to include those in
accord with UCC-3-149). The total anount of non-negotiabl e
char geback enclosed is 12 mllion dollars."
Q And taking a | ook at the next page, do you see a signature
on that page?

A Yes.
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Q W appears to have signed it?
A \Wesley Trent Snipes.
Q Oay. And flipping forward to the docunent captioned "UCC

financing statenent," do you see that docunent?
A Yes.
Q ay. And does that one give the individual's |ast nane,

first nane and m ddl e nane?

A Yes.

Q \What are those?

A  Snipes, Wsley Trent.

Q Wuat's the nmailing address under that?
A 9711 Deacon Court, Wndernere, Florida.

MR, McLELLAN:  Your Honor, mght the Court take its
afternoon break at this tine?

THE COURT: | think so. |It's appropriate. Menbers
of the jury, it's that time of day. Let's pause for 15
m nut es.

(Short recess was taken.)

(Jury absent.)

THE COURT: Thank you. Be seated, everyone.

Where is Marshal Rivera? | thought he was in court.

THE DEPUTY CLERK: He was.

(Pause.)

THE COURT: Marshal Rivera?

THE DEPUTY MARSHAL: Yes, Your Honor.
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THE COURT: | n accordance with my request, did you
speak with M. Kahn this norning about his desire to come or
not to cone to court?

THE DEPUTY MARSHAL: Yes, Your Honor. At 7:15 this
norning, | went to the Marion County Jail. And nyself, with
Deputy Smith of the Marion County Sheriff's O fice, went to
the dorm and spoke to M. Kahn. | asked himif he wanted to
participate in the trial today and he said no.

THE COURT: Al right. And he understands that if
at any tinme during the day he should change his nind, he can
comuni cate with you and I et you know that, | take it?

THE DEPUTY MARSHAL: Yes, Your Honor. | told him
that | would be in contact with the jail over the weekend and
that | would be back on Tuesday when court resunes in the
norning to check with himif he wanted to participate in the
trial.

THE COURT: Al right. Make sure he also
understands that if at any tine during the day he changes his
m nd, he can communicate with soneone to make that known.

THE DEPUTY MARSHAL: [|'Il nake that happen,

Your Honor.

THE COURT: Thank you.

THE DEPUTY MARSHAL: |'m going over there today and
take himthe transcript. So when | go over there, |I'll speak

to himnysel f.
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THE COURT: Al right. And you are taking
scripts to himon a daily basis, as | understand?

THE DEPUTY MARSHAL: | will be now, yes, Your Honor

THE COURT: Thank you, Marshal Rivera.

THE DEPUTY MARSHAL: You're wel cone.

THE COURT: Seat the jury, please, Marshal

(Jury present.)

THE COURT: Thank you. Be seated, please, nenbers
he jury.

M. MLellan, you may conti nue.

BY MR MLELLAN:

Q

Exhi

M. Andersen, | think we were | ooking at Government's

bit Nunber 119, the page toward the end capti oned UCC

Fi nanci ng St at enent.

A
Q
A

Q

Ckay.

A
Q
bene
A
Q

A

Ckay. | have it.

Do you see that?

Yes.

kay. Taking a look at the page that follows that one.

| -- do you see a stanp on there?

Yes.

And what -- can you nmke out what it is, just the caption
ath that stanp?

The caption beneath it or the top line?

What ever you can nmake out in that respect, please.

It says -- the top line says, Charge-back, Lawrence H.
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Sunmers, Secretary of the Treasury.

Q I'msorry, I'mnot asking you to read the caption. [|'m
asking you to ready -- I'msorry. |I'mnot asking you to read
the stanp; |I'masking you to read the caption beneath it, if

you can nmake it out.

A. The caption -- oh. Beneath it? The docunent itself?

Q If you can nmake it out.

A.  Are you speaking of "to the Sheriff" or --

Q There's a caption on this docunment underneath the stanp.
It starts out "present."

A. Ckay. It says, Present, Honorable Barry A Cozier.

Q Could you read that caption, please?

A | don't know | think it mght say "justice" right
underneat h. . .

Q ay. Flipping forward anot her coupl e of pages, do you
see a -- do you see a docunent there on |etterhead desi gnhated
Chase?

A, Yes.

Q ay. Do you see another one of those stanps?

A, Yes.

Q Underneath that there's a -- there's a -- it -- |'msorry.
Next to the stanp, do you see to whomthat letter is

addr essed?

A It's addressed to M. Wesley Snipes.

n

Q ay. And can you nake out what it says in the "re"? You
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know, there's a --
A.  Regarding.
Q -- regarding -- can you read that underneath that stanp?
Can you neke it out?
A I will try.
Q Pl ease.
A, "Your indebtedness to the Chase Manhattan Bank as
guarantors of Loan Nunmber 034096764897 to Pyrami d House,
I ncorporated. The Chase Manhattan Bank v. Pyranid House,
I ncorporated,” comma, "Wsley Snipes, and Anen" -- A-ME-N I
see, and then "Filns, Incorporated.”
Q Oay. Now, let nme ask you this. Can you -- can you read
the stanp on top? |If you can, please do so.
A. (Ckay. "Non-negotiable charge back. Birth Certificate
Nunber 10962068766, Lawence H Sunmers. | accept for val ue
all related endorsenments, front and back, in accord with UCC
3-419 in accord with HIR192 of June 5, 1933. Pl ease charge ny
Treasury direct account nunber [ S for the
regi stration fees and command the nenory of account nunber
I (o charge the sane to the debtor's order or your
order. Posted certified account number 709932200008" - -
something | can't read -- "06," sonmething, "1336. Val ue:
$12 million. |Invoice Nunber MCSCVB123100W5. Name: \Wesley
Trent Snipes. Address: Care of 100 Van Dam Street, Fourth

Fl oor, New York, New York State, non-donestic, 10013."
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And does this appear to bear a signature?
Yes.

Can you nake out the nane?

Wesl ey Trent Sni pes.

And the date?

Decenber 31, 2000.

o >» O > O > O

kay. M. Andersen, directing your attention to a
docunent previously marked for identification, Nunmber 120.
you have that in front of you?

One twenty, yes.

Does that appear to be an envel ope?

A Fed Ex envel ope, yes.

And can you nmeke out the -- who it's fron?

It says fromW Snipes.

kay. And to whomis that addressed?

> © >» O » O >

Paul O Neill
THE COURT: M. MlLellan, | do not show this

docunent as being in evidence.

MR MLELLAN: That is correct, Your Honor. | was
| aying the foundation to offer it.

At this time the governnment offers a docunent
previ ously marked Number 120 into evi dence.
MR. BARNES: No objection, Judge.
MR. WLSON: No objection

THE COURT: It's received. Go ahead.
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BY MR. M LELLAN:
Q ay. Taking a look at the next page of this docunent --

| guess it would be the page that follows the first page in

the envelope, is this -- is this another one addressed to
Paul O Neill, Secretary of the Treasury?
A Yes.

Q ay. And please read the first two paragraphs of this
actual constructive notice.

A. This says, "Dear M. O Neill: | accept for value all

rel ated endorsenments in accordance with UCC 3-419 and HIR192.
Pl ease charge ny personal treasury account, Nunber
I for the registration fees and command the menory
of Account Nunber | tc charge the same to the
debtor's order or your order. The total amount of this

non- negot i abl e acceptance for value in the enclosed filing is

$27,485.31."

Q Does there appear to be a signhature bel ow t here?

A Yes.

Q \Whose?

A. It looks likes Wsley T. Snipes.

Q ay. And taking a look at the next page, what's the

caption on that one?
A. "Registered bill of exchange in accord with HIR 192, not
subject to negotiability."

Q ay. And please read the first paragraph.
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A. "Dear M. O Neill, Secretary in Charge: Enclosed are
docunents, copies, fromexam nation of the undersigned
comerci al agreenents which are listed on the encl osed
accounting with receipts and other evidence that have been
accepted for value, including all related endorsenents, front
and back, including those in accord with UCC 3-419. The total
amount of this bill of exchange enclosed is $27,485.31."
Q Can you nake out the nane signhed on that docunent?
A.  Yes, Wesley T. Snipes.
Q kay. Taking a look at the next page, this is another one
with these stanps. Wat's the |letterhead there?
A. The letterhead says, "State of Florida, Departnent of
Revenue, Tall ahassee, Florida."
Q And to whomis this addressed?
A, It's addressed to Wesl ey Snipes.
Q ay. And has this got another one of these stanps on it?
A, Yes, it does.
Q Oay. | guess | -- | would ask you to please read the
salutation and the first three paragraphs beneath that stanp.
A, Okay. It says, "Dear Taxpayer: Please be advised that a
tax warrant, copy enclosed, has been recorded and filed with
the Clerk of the Grcuit Court in Leon County, Florida,
agai nst you and/or your conpany pursuant to Chapter 199,
Florida Statutes. The balance currently due and reason for

filing: A tax warrant is provided below Interest continues
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to accrue daily on any outstandi ng tax.

"You are hereby advised to contact this office within
seven days of receipt of this notice to satisfy this liability
in order to avoid any future |egal actions, such as" -- do you
want me to read the rest?

Q Yes, please.
A.  -- "garnishnent of assets, including all personal and
busi ness banki ng accounts, |evy on assets, inventory, personal
property and/or real property, revocation of your tax
certificate, which nmeans you cannot conduct business in the
State of Florida; referral of your account to a debt
col l ection agency and/or crimnal prosecution.”
Q ay. And taking a look at the next page, what's the
caption on there?
A.  The caption?
Q At the top of the docunent under --
A OCh. It says "warrant." "State of Florida, Departnent of
Revenue, warrant."
Q And what's the grand total ?
A, $27, 485. 31.

MR McLELLAN: That's all for this witness at this
ti me, Your Honor.

THE COURT: M. Barnes?

MR. BARNES: Yes, Your Honor.

CROSS- EXAM NATI ON
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BY MR BARNES:
Q Al these docunents were -- and letters were addressed to
peopl e li ke Lawence Sunmers and the Secretary of the

Treasury. Do you know who the Secretary of the Treasury is?

A. Currently?

Q No. Do you know what the office is?

A.  No.

Q So you didn't -- you' ve worked for the IRS for how | ong?
A.  Seventeen and a half years.

Q So you didn't know who the person was who w ote your
checks?

A. As long as it's in the bank account, | guess..

Q Ckay.

MR. BARNES: Can we go to CGovernment Exhibit 1187
Can we blow that up? Blow up the top left-hand side.
BY MR BARNES:
Q First, Mster -- the attorney for the governnent asked you
various questions -- M. MlLellan -- about sone addresses but
not all of the addresses. \Wat address is |listed there?
A It says, "100 Van Dam Street, Fourth Floor, New York, New
Yor k, 10013."
Q Now, to the left where it says "enter the anmpunt you are
payi ng by check or noney order," there is no anount |i sted,
correct?

A. That's correct.
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Q Ckay.

MR. BARNES: Can we go to the next page?
BY MR BARNES:
Q And Lawrence Summers -- did you know that Law ence Sunmers
at this point in time was the Secretary of the Treasury?
A. At that noment in tine, no.

MR. BARNES: Can we go to the next page?
BY MR BARNES:
Q Wat address is listed under M. Snipes' signhature?
A. It says, "Care of 100 Van Dam Street, Fourth Fl oor, Near,
10013, New York, New York."

MR. BARNES: Can we go to the next page?
BY MR BARNES:
Q Is this another letter also addressed to Law ence Sunmers?
A, Yes.

MR. BARNES: Can we go to the bottom of that page?
Can we blow up the last paragraph? It won't? Oh. Ckay.
Thank you.
BY MR BARNES:
Q Does the last paragraph read, "In the event respondent
requires further information or assistance fromthe
under si gned, please wite to the undersigned at the mailing
| ocation provided herein and herewith"?
A, Yes.

Q And in reviewi ng these docunents, is there any response
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letter fromLawence Sumrers in those docunents that you
revi ewed and brought with you as custodi an of records?

A. | do not see one, no.
Q Thank you.
MR. BARNES: Can we go to the next page? Right
there, yes. Go down to the bottom
BY MR BARNES:
Q Wat address is listed under M. Snipes' nanme?
MR, BARNES: |'msorry. Right there. Thank you.
THE WTNESS: It says, "Care of 100 Van Dam Street,
Fourth Fl oor, Near, 10013, New York, New York."
BY MR BARNES:
Q And does it -- is there a Post It note as well to this
that asks, "Please conplete the formfor ne; thank you"?
A, Yes.
Q And there's no evidence the formwas ever filled out for
him correct, in the files that you have?
The -- nobody fromthe IRS ever filled out the form and
sent anything back to himin the files you have?
A.  You know, unfortunately, | don't know if anybody ever
responded to this. | was custodian of records for these
records here that came into the Service. Anything else that
nmay have transpired | would not --
Q You wouldn't know about ?

A. That's correct.
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Q Ckay.
MR. BARNES: Can we go to the botton?

BY MR, BARNES:

And where was it notarized?

It says, "New York, New York, on the 24th of Novenber."

Q Are you famliar with notary stanps?

A, Yes.

Q Has this docunment been notarized?

A, Yes.

Q And it's been notarized by sonebody different than
M. Snipes?

A, Yes.

Q

A

Q

Thank you.
MR. BARNES: Can we go to Government Exhibit 1- --

are we on 118? One nineteen.

Can we blow up the top right-hand corner? Yeah,
that's fine.
BY MR BARNES:
Q In this paynment voucher there's no anount |isted as being
pai d, correct?
A. That's correct.

MR. BARNES: Can we go to the next page?
BY MR BARNES:
Q And here again, there's no anount |isted as being paid,

correct?
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A. That's correct.

MR. BARNES: Can we go to the next page?
BY MR BARNES:
Q And this is aletter, again, to the sane Lawence Sumers?
A, Yes.

MR. BARNES: And can we go to the bottonf
BY MR BARNES:
Q And does it have the sane paragraph: "In the event
respondent requires further information or assistance fromthe
under si gned, please wite to the undersigned at the mailing
| ocation provided herein and herewith"?
A. That's correct.

MR. BARNES: Can we go to the next page?
BY MR BARNES:
Q |Is this docunent notarized as well at the botton?
A Yes, it is.
Q And the address listed for M. Snipes is, again, in
New York under his name, is that correct?
A. That's correct.
Q And the notary is also in -- where is the notary in this
i nstance?
A. This one says "Los Angeles, California."
Q Ckay.

MR. BARNES: Could we go to the next page?

BY MR, BARNES:
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Q Is this a nore extended notary docunent? Does this page
al so have a notary signature?
A. It's got the sanme notary stanp.
Q ay. And where is the notary? Does it say "State of
California"?
A OCh. It says, "State of California, County of

n

Los Angeles," at the top.
Q Thank you.

MR. BARNES: One nonent, Your Honor.

(Pause.)

MR. BARNES: No further questions.

MR, WLSON:. No questions, Your Honor.

THE COURT: Any redirect, M. MLellan?

MR, McLELLAN:  No, Your Honor.

THE COURT: Thank you, M. Andersen. You nmay step
down, sir.

MR, MORRI'S: Your Honor, could we confer with you at
si debar, pl ease?

THE COURT: Very well.

AT S| DEBAR

THE COURT: Yes, M. Morris?

MR MORRI'S: Your Honor, | note that the tine is
3:30. W have another witness ready to go, and we can present

the testinony of that wtness.

We are naking, in our estinmation, very good
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progress. | would say we're ahead of what we predicted we
woul d be.

| think if we were to break today at this tinme, we
woul d have -- we estimate, with the way things are going,
we'll be done by the end of next week.

We just wanted to consult with the Court. W do
have at | east one nenber of the trial teamwho has to catch a

flight, has to | eave at 5:00.

MR. BARNES: | have no objection to an early
departure.

MR BERNHOFT: None what soever.

THE COURT: Well, neither doI. W'IIl stop.

MR, WLSON: Judge? Your Honor? |I'msorry. After
the jury is excused, | have a scheduling issue that | would

li ke to address with the Court.
THE COURT: Surely.
MR, WLSON: Thank you
I N OPEN COURT:

THE COURT: Menbers of the jury, |'ve just been told
by counsel at sidebar, since this is Friday afternoon, there
are sonme that have sonme travel arrangenments later in the
afternoon and it might suit their convenience if we recess
now. And |I'm assured by counsel that we're well ahead -- |
think those were the words used -- of the schedul e that had

been forecast with respect to the trial of the case. So

F011808 - Sni pes




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

think it's appropriate that we reward ourselves with an early
recess this afternoon and this week.

And renenber that Monday is a national holiday,
Martin Luther King Day, which, of course, we will observe.
And Tuesday, | believe, is election day.

Al'l of you -- am| right about that, Madam C erk;
Tuesday is election day? No?

THE DEPUTY CLERK: It's the 29th, the follow ng
week.

THE COURT: It's a week from-- oh. Well, I'm
getting ahead of nyself. Tuesday is not election day, and
we'll start at 9:00. | was about to say, we might start a

little later in order to make sure that you all have an

opportunity to vote, but that won't be necessary until |ater
onif we're still together. And I think we probably will be.
So we'll stop now until 9:00 next Tuesday norning.

Pl ease be mi ndful over this I engthy break that
you're still bound not to discuss the case with anyone or
expose yourselves in any way to any extraneous information
having to do with this case.

And with ny thanks to all of you for your patient
attention this week, we'll stop now until 9:00 next Tuesday
nor ni ng.

(The jury exited the courtroom having been excused

fromfurther proceedings in this case on this date.)
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THE COURT: Thank you. Be seated, please.

Yes, M. WI|son?

MR WLSON: Your Honor, | had filed a notice of
conflict and notion for protection. | don't recall the -- |I'm
trying to locate the docunent.

However, Judge, given the length of this trial, |
cleared nmy entire docket. However, there is one matter that |
was unable to reschedule, and that is a change of plea
hearing. | believe it's Tuesday, | think, at 3:00 o' clock. |
don't have the notion in front of nme. |It's a very, very brief
nmatter. The gentlenan is in custody and has been in custody
for a while.

What | would ask the Court to do would be to all ow
me to have a break for the afternoon -- take a break in the
afternoon, allow nme 15 to 20 minutes to run across the street,
handl e the change of plea and cone back. It should be very,
very brief.

THE COURT: Remind ne about it when the tinme comes
and we' |l accommodate it, M. WIson.

MR, WLSON: Thank you, Your Honor.

M5. MORENO  Excuse ne, Your Honor. May | address
the Court?

THE COURT: Surely.

M5. MORENO. I, too, also have two dates that |I'm

trying to reschedul e that were planned nany, nany nonths ago.
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One is -- they both involve teaching semnars at the
Uni versity of Pennsylvania Law School and at the Center of
Anmerican and International Law. One is on the 25th and one on
the 30th. | amtrying to reschedule themas well.

THE COURT: Al right. Thank you.

And | hope counsel have a restful weekend and
hol i day, and we'll resune next Tuesday at 9:00.

(Ther eupon, the proceedings in this case for this

date were concluded at this tine.)
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